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ECONOMY 


The Dark Road: 


The Worst Tax Law You’ve Never Heard About 
by Alex Newman — A little-known tax law threatens the privacy, 
and even lives, of millions of people and the stability of the US. 
economy while laying the foundation for a worldwide taxation 
regime. 
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A New World Tax Regime 

by Alex Newman — Under the guise of catching wealthy “tax 
cheats,” governments and dictatorships around the world are 
constructing a global tax regime to fund the emerging world 
government. 


SCIENCE 


When Science Treads on Religion 

by Selwyn Duke — “Science” is trying to end religious belief 
by, ironically, using religious claims, as well as illogical and 
unempirical ones. 
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A Man Accused 


In response to the article entitled “Holly- 
wood Dearest: Seared Souls and the Silver 
Screen,” about pedophilia in the entertain- 
ment industry, especially Hollywood, writ- 
ten by Selwyn Duke in the March 24, 2014 
edition of the THE NEW AMERICAN, I found 
the majority of the article credible except 
for the paragraph mentioning Michael Jack- 
son. Jackson is accused of pedophilia and 
condemned from a quote by FrontPageMag. 
com: “The witness to the molestation ‘con- 
fided [that] because it didn’t bother her son, 
it didn’t bother her,’ reported Shapiro.” 

Ben Shapiro, whom Duke cited, is a tab- 
loid journalist — the “FBI files” Shapiro 
quoted in his July 3, 2013 article on Front- 
PageMag.com are not FBI files. They are 
transcripts of interviews compiled in the 
early 1990s by another tabloid journalist 
who paid his sources, and one of these 
sources was completely fabricated. 

Shapiro said in his July 3 article that 
he got the information of these transcripts 
from a tabloid newspaper in the United 
Kingdom called the Daily Mirror. 

These tabloid transcripts were origi- 
nally obtained by private investigator 
Anthony Pellicano, who was hired as a 
member of Jackson’s legal defense team 
in the early 1990s. About a decade later, 
in 2002, Pellicano was prosecuted for al- 
legedly tapping phones in other private- 
detective work he conducted unrelated to 
Jackson. The FBI then seized all of Pel- 
licano’s files, in which were found these 
old tabloid interviews — which formed a 
minuscule part of the total files. 

The Daily Mirror then rehashed these 
old and previously discredited tabloid inter- 
views years later, falsely presented them as 
containing “new” information, and falsely 
presented them as if they were FBI files, in 
an attempt to give them credibility. 

In fact, the FBI did investigate the 
claims made in these tabloid interviews 
after they were obtained from Pellicano 
and concluded that the claims made were 
not credible. 

In 2009, journalist Charles Thomson 
made a request under the Freedom of In- 
formation Act (FOIA) to obtain the inves- 
tigations that the FBI conducted on the 
claims made in the tabloid interviews. 

Thomson wrote in an article entitled 
“FBI Files Support Jackson’s Innocence; 
Media Reports Otherwise,” 
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The files reveal that it was not only 
the Los Angeles Police force which 
pursued Jackson for more than a dec- 
ade and failed to produce one iota of 
information to connect the star to 
any crime — it was the FBI too. That 
Jackson’s life was dissected and his 
behavior was investigated for more 
than 10 years by two major law-en- 
forcement agencies and not one piece 
of evidence was ever produced to in- 
dicate his guilt speaks volumes. 

On the whole, the media didn’t 
quite tell it that way, though. 

The FBI file included numerous al- 
legations reported to the bureau which, 
of course, the media at large bogusly 
reported as the bureau’s own findings. 


In the future, I hope THE NEw AMERICAN 

can avoid citing tabloid sources and previ- 
ously discredited information. 

TIMOTHY McGarFwN II 

American Fork, Utah 


Selwyn Duke responds: Ben Shapiro is 
anything but a “tabloid” journalist. He is 
a serious political and social commentator 
who has written books exposing leftist in- 
doctrination in academia and Hollywood 
and who writes columns distributed through 
Creators Syndicate. As for the files, you are 
correct in saying that they were seized from 
Anthony Pellicano, the private investigator 
hired by Michael Jackson. But the fact that 
this damning information about Jackson 
came from a member of his own team only 
enhances its credibility. Moreover, once the 
FBI seized the transcripts, they did in fact 
become “FBI files”; the FBI derives most 
of its information from citizens via inves- 
tigation, interviews, or seizure, so I dont 
think it’s fair to suggest that these files are 
somehow not “filey” enough. 

Nonetheless, in my article I did describe 
the boys associated with Jackson as “al- 
legedly abused” since, as you point out, 
he was never actually convicted of child 
molestation. Then again, though, Al Ca- 
pone was never convicted of murder or 
racketeering, either. 


Send your letters to: THE NEW AMERICAN, P.O. 
Box 8040, Appleton, WI 54912. Or e-mail: 
editorial@thenewamerican.com. Due to vol- 
ume received, not all letters can be answered. 
Letters may be edited for space and clarity. 
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Connecticut Governor Dannel Malloy announced on March 27 that 
his state is the first to raise the minimum wage to $10.10 an hour: 


This is just a step in moving people in the right direction. 
We will be lifting people out of poverty in the state of Con- 
necticut. Increasing the minimum wage is not just good for 
workers, it’s also good for business. 


What the new law will really do as it is phased in over the next 
three years is move people out of the state, just as people have 
been moving out for the last two decades. More than 10 percent 


ses Minimum Wage to $10.10 


of Connecticut’s population — including small business owners 
who currently employ half of all workers in the state — have 
moved away to states such as Florida (no income tax) and Texas 
(no income tax). 

That reality has yet to register with Malloy, however, and 
with Speaker of the House Brendan Sharkey, who helped push 
through the legislation. “Raising the minimum wage helps people 
who need it the most, is good for the economy, and is the right 
thing to do,” Sharkey said. 

Speaking out against the raise, Patrick O’Neill, a spokesman 
for the House Republican minority, said, 


[This law] isn’t going to lift anyone out of poverty. In 
Bridgeport, the state’s largest city, there is a 50 percent un- 
employment rate among teens ages 16-19. If they can’t get 
a job at $8.70 an hour [the state’s previous minimum wage], 
what will it be like when the rate goes up? 

This is just going to cause employers who create jobs in 
the state to hire even fewer people. 


The negative impact of raising the minimum wage on the economy 
is entirely predictable. With his latest declaration that raising the 
minimum wage in Connecticut will cure all ills, lift people out of 
poverty, and stimulate business, Governor Malloy appears instead 
to be determined to keep Connecticut at the bottom of the rankings 
and discourage precisely those people who could in fact do that: 
new small business owners looking for a place to locate. 


Facebook Facial Recognition Software Has Almost Human Accuracy 


Facebook may soon possess the power to match faces to users 
with almost human-like accuracy. 

According to the social-media giant, sophisticated facial rec- 
ognition software is currently being tested that would employ 3D 
face modeling to render with a 97.25 percent success rate what it 
calls “Labeled Faces in the Wild”; in other words — you. 

Using a “nine-layer deep neural network,” the software known 
as DeepFace uses “more than 120 million parameters” to recre- 
ate the user’s face and then scans millions of photos to match the 
face to the person. 

A March 18 Forbes article reported, “DeepFace uses a 3D 
model for rotating faces virtually so that the person in the photo 
appears to be looking at the camera. The angle of the face is 
corrected by using a 3D model of an ‘average’ forward-looking 
face.” 

Forbes added, “The DeepFace algorithms have also been suc- 
cessfully tested for facial verification within YouTube videos” 
and the technology could “improve Facebook’s ability to suggest 
users for tagging in an uploaded photo and for other potential 
purposes.” 

Although this program is still being tested (Facebook’s Artifi- 
cial Intelligence Group will present their findings at a conference 
in June), the prospects of these “other potential purposes” should 
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frighten the 1.3 billion active monthly users of the site — particu- 
larly as Facebook isn’t known for more than token resistance to 
cooperating with the federal government’s quest to put everyone 
under the National Security Agency’s never-blinking eye. 

While Facebook founder and CEO Mark Zuckerberg has criti- 
cized the government’s ham-fisted treatment of the Internet, the fact 
remains that Facebook has handed over access to user data to the 
federal government, and the company is now near completion of 
a facial recognition tool that will give it nearly perfect perception. 
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Obama Administration Extends ObamaCare Enrollment Deadline 


On March 26, the Obama administration publicly announced that 
anyone who claims to have begun the process of seeking cover- 
age on the ObamaCare exchange by the end of March may now 
apply for an extension of the enrollment period. “Under the new 
tules, people will be able to qualify for an extension by check- 
ing a blue box on HealthCare.gov to indicate that they tried to 
enroll before the deadline,” the Washington Post reported March 
25. “This method will rely on an honor system; the government 
will not try to determine whether the person is telling the truth.” 

As Politico reported March 26, “The Obama administration 
is giving anyone ‘in line’ for health coverage extra time to get 
it. But there isn’t really a ‘line’ and nobody’s checking who’s on 
it.” In fact, said the website, Centers for Medicare and Medic- 
aid Services spokeswoman Julie Bataille “declined to describe 
any scenario in which someone seeking to complete coverage 
after March 31 would be denied or told they weren’t ‘in line’ 
for coverage.” 

“Tf you look at what they’re trying to do — you check the box 
here, on an honor system — I would say this is to infinity and 
beyond,” Rep. Michele Bachmann (R-Minn.) said March 26 to 
Fox News’ Neil Cavuto. “What they’re essentially planning is 
that people can continually enroll whenever they wanna enroll. 
Because they want to get to their numbers.” 

“This is all outcome-based legislating from the administra- 


Ye anc are-BY ’ 


Find health coverage 
that works for you 


APPLY BY PHONE 


tion,” she said. “And let’s face it, this has one thing in mind. It’s 
about President Obama trying to keep the Senate in Democrat 
hands in 2014. That’s it.” 

What, then, will be the next part of ObamaCare to undergo a 
unilateral alteration at the hands of the Obama administration? 
No one — perhaps not even the administration — really knows; 
but if past performance is any indication of future results, we 
won’t have to wait long to find out. 


Common Core and Agenda 21: Producing Green Global Serfs 


As the Obama administration, the United Nations, and other forc- 
es seek to finalize the decades-old effort to nationalize — and 
even globalize — education by bribing state governments to im- 
pose the Common Core national education standards, one of the 
key agendas behind the standards has been largely overlooked. 
In essence, official UN documents and statements by top admin- 
istration officials reveal a plan to transform American children, 
and students around the globe, into what globalists refer to as 
“global citizens,” ready for the coming “green” and “sustainable” 
world order. 

In recent years especially, UN reports and top world leaders 
have been openly boasting of their globalist plot to create a top- 
down, planned, and regimented society that is completely at odds 
with the U.S. Constitution, national sovereignty, individual lib- 
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erty, God-given rights, Judeo-Christian values, and Western tra- 
ditions. To prepare humanity for their vision, however, requires 
a new form of “education,” globalists admit. UNESCO calls it 
“Education for Sustainable Development.” 

So what will children learn in the “green” world order? In 
a 2010 speech at a “Sustainability Summit,” Obama Education 
Secretary Arne Duncan offered more than a few hints. Openly 
proclaiming the administration’s loyalty to the globalist UN 
“sustainability” agenda, Duncan boasted of how the U.S. gov- 
ernment is foisting it all on American children via the Common 
Core national standards and a wide range of related federal and 
international programs. 

In fact, he said, the U.S. Department of Education “is taking 
a leadership role in the work of educating the next generation of 
green citizens and preparing them to contribute to the workforce 
through green jobs.” As Duncan made clear, central planners will 
determine what jobs citizens will have, and central planners will 
train them accordingly. 

With the ongoing globalization of education under UN and 
Obama administration guidance, Americans are at a crossroads. 
One alternative is putting a stop to it all now, withdrawing from 
Common Core, rejecting unconstitutional federal bribes and 
mandates, and restoring proper education to promote a well- 
educated citizenry capable of critical thinking and maintaining 
liberty. The other option, as globalist voices have made clear, is a 
“green” economy — and everything that radical vision entails. Mi 
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QUICKQUOTES 


Changes in ObamaCare Not Helping Democrats 

“Most of Obama’s changes were to help Democratic 2014 candidates who 
are running away from ObamaCare faster than they are running for office.” 
After pointing out some of the many alterations and failures in the 
president's healthcare program, Eagle Forum leader Phyllis Schlafly 
noted that many members of the president's Democratic Party are 
distancing themselves from the widely unpopular law, even from the Phyllis 


president himself. Schlafly 
Chicago Pastor Lambastes ~e3 2 
Democrats for Not Delivering on Promises ae o, 
“African-Americans have been taken for granted by Democrats for 
years and years. Our people are stuck in terrible schools; our streets are full of crime; there is blood 
on the streets; and there are no jobs. So what did we get exactly from the Democrats for all our years 
of loyalty?” 
The pastor of Chicago's Salem Baptist Church, Reverend James Meeks dared to point his finger at the 
Democratic politicians favored by most of the areas voters. 
Afghans Who Aided U.S. Forces Live in Fear of Retaliation 
“T was the one supporting the U.S. Army, not my brothers. It’s because of me they died.” 
One of thousands of Afghans who aided the U.S. forces over the past 
13 years, Raiz Ahmad saw his two brothers gunned down although 
neither had assisted the U.S. forces. He and 5,000 fellow Afghans 
have not received promised visas to enter the United States. 
— - ~. 
% - Louisiana’s Ex-governor, 
\ _ Also an Ex-convict, Decides to Run for Congress 
2 > “T did not vote for Obama. Where I was at the time there were no 
voting machines.” 
Edwin He was a member of Congress for seven years, the governor of his state 
Edwards for 16 years, and a prisoner in a federal penitentiary for eight years. 
Now 86 years old, Edwin Edwards hopes to represent his states Sixth 
} a District as a Democrat in the race for the district's open seat. 
China Moving Millions Into Newly Created Cities 
“These are big numbers, but they’re not the crazy numbers that came out last year. They’re being more 
realistic than they might have been.” 
According to Beijing-based author Tom Miller, 70 percent of China’ 1.4 billion people will be forcibly re- 
located to cities by 2025. The effort seems to be in keeping with the designs set forth in the UN's Agenda 21. 
Suicides by Iraq and Afghanistan Veterans Constitute an Epidemic 
“TOn March 27th] volunteers ... planted 1,892 small American flags in the grass between the Wash- 
ington Monument and the Capitol. Each flag represented a veteran who had committed suicide since 
January | [2014], a figure that amounts to 22 deaths each day.” 
The report by Jada F. Smith in the New York Times focused atten- 
tion on a very serious problem among returning veterans. 
Former President Says He’d Be 
Willing to Pardon Edward Snowden 
“You can’t pardon someone who hasn’t been tried and convicted. 
[But if he were in that situation], I would certainly consider a par- 
don, yes.” 
While promoting the sale of his new book, A Call to Action, Jimmy 
Carter spoke about his opposition to the data collection efforts of the 
National Security Agency. And he added his admiration for whistle- 6 
blower Edward Snowden, who remains in Russia. @ e 
— COMPILED BY JOHN F. MCMANUS o, 
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WORST 


You’ve Never Heard About 


A little-known tax law threatens the privacy, and even lives, 
stability of the U.S. economy while laying the foundation for a worldwide taxation regime. 


by Alex Newman 


t broke Ruth Freeborn’s heart to give 
up her U.S. citizenship that fateful day 


last year. Unfortunately for the Okla- 
homa native, though, it was either that, or 
her family. Ruth’s Canadian husband of 33 
years, who earns all of the middle-class 
family’s income, “simply could not go 


10 


along with this situation,” she explained. 
“To find myself suddenly not able to live, 
bank, save or to keep peace in my mar- 
riage while being American at the same 
time was shocking at first and deeply dis- 
turbing to me.” 

Ruth wrote “what must have been” hun- 
dreds of letters to U.S. senators and offi- 
cials, clinging to the hope that something 


of millions of people and the 


— anything — could be done to stop what 
felt like a nightmare. Even as she pro- 
tested, federal bureaucrats claimed that 
what was happening to her, and millions 
of other innocent Americans overseas, was 
somehow a “myth.” She knew it wasn’t a 
myth — after all, she was living it. 

More than three decades ago, Ruth 
moved to Canada with her husband to help 
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care for his parents, who were elderly and 
ill. Then the young couple had a son who 
was born with multiple disabilities and ill- 
nesses, making a move back to the United 
States all but impossible. All those years, 
though, Ruth went out of her way at every 
opportunity to show her community what 
it meant to be an American — doing vol- 
unteer work, helping out neighbors, mak- 
ing sure school children could learn in the 
best possible environment. 

“At every turn I made sure to mention 
to others that the reason I did so much vol- 
unteer work was that I was raised to be 
this sort of person in the United States by 
my American family,” Ruth told THE NEw 
AMERICAN. 

Then, in 2010, Congress passed and 
Obama signed a new tax law buried 
deep inside an unrelated “jobs” bill. That 
changed everything. Of course, even be- 
fore that, it was already hard enough to 
be American overseas — filing endless 
amounts of paperwork with the IRS, pay- 
ing taxes on worldwide income, disclos- 
ing foreign bank accounts and assets, and 
risking life-destroying penalties even for 
innocent mistakes. When the 2010 scheme 
became law, though, it was simply too 
much to bear. 

Suddenly, Ruth, like millions of other 
everyday Americans overseas — mission- 
aries, spouses, teachers, small-business 
owners, so-called accidental Americans 
who’ve never even stepped foot on U.S. 
soil, and countless others — were stuck 
in a Catch-22. Foreign banks were shut- 
ting down Americans’ accounts. Many 
businesses no longer wanted anything to 
do with “U.S. persons,” preferring to steer 
clear of the infamous IRS. Americans 
abroad were suddenly pariahs. 

Ruth’s husband, who makes around 
$50,000 a year as a technician, drew the 
line at giving the Obama administration 
unfettered access to all of the family’s 
private financial information — and po- 
tentially even their meager savings if, 
for instance, the IRS claimed to uncover 
some minor mistake or oversight in the 
mountains of complex paperwork Ameri- 
cans abroad are forced to file every year. 
Moving to the United States was not an 
option either. 

She cried a lot about it. “Ill never be 
truly over the fact that I had to lose my 
citizenship but, it has happened,” Ruth 
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said, adding that she is “horri- 
bly hurt” by all of it. “T still feel 
as if it must be some bad dream 
since it cannot be possible that 
the U.S., the country I loved 
with all my heart, has caused 
me to have to choose between 
my family here in Canada or 
my country of birth. And yet, it 
is real.” 

To the political class in 
Washington, Ruth doesn’t 
exist. Like the millions of other 
Americans suffering hardship, she’s just a 
“myth” to the politicians and administra- 
tion bureaucrats searching, like a flailing 
drug-addicted giant on the verge of col- 
lapse, for just a few extra dollars to stay 
afloat just a little while longer. Washing- 
ton is determined to collect that extra bil- 
lion or so per year in taxes. 

So, in 2010, without any hearings 
or analysis, the Foreign Account Tax 
Compliance Act (FATCA) — hidden in 
the misnamed “HIRE Act” and passed 
largely by Democrats — was officially 
born. In essence, it is an attempt to turn 
every foreign government and financial 
institution on the planet into extensions 
of the U.S. tax regime, and is supposed 
to work by imposing huge penalties — a 


U.S. missionaries spreading the Gospel abroad, as well as the rest of the estimated 7.5 million 


Without any hearings or analysis, 
the Foreign Account Tax Compliance 
Act (FATCA) was officially born. In 


essence, it is an attempt to turn 
every foreign government and 
financial institution on the planet into 
extensions of the U.S. tax regime. 


30-percent “withholding tax” on all U.S. 
transactions, including sales of securi- 
ties — on firms that do not hand over all 
information they have on “U.S. persons” 
to the IRS. 

Among the institutions snared in the 
scheme are banks, stockbrokerages, hedge 
funds, pension funds, insurance compa- 
nies, trusts, and more. For foreign institu- 
tions that do not wish to participate, the 
alternative is total exclusion from U.S. 
markets. The scheme also forces all “spec- 
ified” Americans to file more byzantine 
paperwork disclosing even more assets 
abroad with their annual tax return, Form 
8938, under threat of more devastating 
penalties that in many cases could exceed 
the value of the actual assets. 


Americans who live overseas, including businessmen selling U.S. exports, are already being 
devastated by FATCA even before full enforcement begins. 
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Estimates suggest there is currently 
more than $21 trillion of foreign capital 


invested in American assets and 


markets, with about $10 trillion of that 
in the stock market. However, that could 
change as FATCA enforcement begins 


later this year — possibly quickly. 


How It Came About 

Amid the 2008 news that Swiss bank 
UBS helped some Americans avoid taxes, 
the shrieking from Capitol Hill was deaf- 
ening. “These tax evaders cost our coun- 
try tens of billions of dollars every year 
in unpaid taxes, and honest, law-abiding 
taxpayers pay the price,” claimed former 
Senate Finance Committee Chairman 
Max Baucus (D-Mont.), one of the chief 
proponents of the scheme. “Not only is 
this practice fundamentally unfair, this is 
money that could be used in any number 
of other important areas.” 

More recently, wild figures based most- 
ly on fantastical claims rather than actual 
data have jumped to $100 billion, $150 
billion, or even $370 billion that Wash- 
ington claims to believe is being “lost” to 
tax evasion. Democrats in Congress were 
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determined to track down every 
last penny they believed they 
were owed, even if it meant 
turning the world upside down. 

FATCA was based on “pro- 
posals included in President 
Obama’s 2010 Budget,” its 
architects in Congress admit. 
According to its congressio- 
nal cheerleaders, it was sup- 
posed to bring in an extra $8.5 
billion of tax revenue to the 
Treasury over the next decade. 
(For perspective, the federal government 
spends over $10 billion in a single day.) 
The added torment being endured by mil- 
lions of innocent Americans living abroad 
— one of the new tax regime’s myriad ef- 
fects — is supposedly just collateral dam- 
age, or a “collateral benefit,” as prominent 
anti-FATCA activist James Jatras with Re- 
pealFATCA.com put it. 

“The real purpose, in my opinion, is 
eventually to achieve the power to receive 
all asset information domestically as well 
(once it’s established no probable cause 
is needed, or even a ‘suspicious activity 
report,’ what’s the difference), subordina- 
tion of the global financial system to the 
IRS (and NSA) in a seamless surveillance 
web, and executive usurpation of the Sen- 
ate’s treaty authority,” Jatras told THE NEw 
AMERICAN. 


Former Sen. Max 


Baucus, now U.S. 
ambassador to China, 
was Crucial to passing the 
Obama administration’s 
FATCA scheme in his 

role as Senate Finance 
Committee chair. 


Fallout from the scheme may make the 
terror faced by U.S. expats look mild by 
comparison. 


Millions More 

Of course, Ruth Freeborn’s predicament 
was hardly unique. There are an estimated 
7.5 million Americans living overseas. 
Facing collections by an insatiable federal 
government drowning its citizens in debts, 
record numbers of those Americans are 
being forced to surrender their citizenship. 

No publicly available comprehensive 
record exists of all citizens who either 
renounced or relinquished their citizen- 
ship; however, in 2012, State Department 
data suggest around 2,000 renounced, up 
from 1,781 in 2011. For perspective, just 
742 renounced their citizenship in 2009. 
Last year, FBI numbers show more than 
3,100 renounced — not including those 
who relinquished. 

“The reality is that the U.S. tax system 
gives dual citizens a good reason to walk 
away from their U.S. citizenship or perma- 
nent-resident status,” former federal pros- 
ecutor Jeffrey Neiman said about the grow- 
ing trend. “It’s a painful process but easier 
than staying in compliance with the law.” 

It is hardly an easy choice, but in many 
cases, it is now the only one for many 
U.S. expats — banks all over the world 
are starting to refuse American clients and 
shut down U.S. accounts. For a small- 
business owner or other middle-class 
American busy trying to sell U.S.-made 
products overseas, already at a massive 
disadvantage owing to being forced to 
pay taxes to two governments, such an 
obstacle can make it impossible to stay 
abroad as an American. The choices are 
either return to the homeland, or sever all 
ties with Uncle Sam. 

“The biggest issue that we’re seeing 
from Americans overseas is that they 
are being locked out of financial prod- 
ucts and services,” explained Marylouise 
Serrato, executive director of the group 
American Citizens Abroad, ACA Inc., 
citing FATCA and IRS compliance as the 
cause. “Some of the foreign banks have 
decided to remove Americans from their 
client list as a reaction to FATCA. A lot 
of the people affected are the small inves- 
tors, people who just need checking ac- 
counts, savings accounts, to get by. They 
are the ones suffering.” 
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Happy about what he’s done: In 2010, Obama signed the Democrat-passed “HIRE Act,” a 
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supposed “jobs” bill, with the president’s draconian FATCA scheme buried within. 


Even IRS officials have acknowledged 
some of the damage. National Taxpayer 
Advocate Nina Olsen, who leads the 
Taxpayer Advocate Service (TAS) at the 
IRS, explained in a devastating report 
that “some foreign financial institutions 
(FFIs), such as DeutscheBank, HSBC, and 
ING have reportedly been closing out for- 
eign accounts of U.S. citizens in response 
to FATCA’s ‘onerous U.S. Regulations.” 
The official document concluded that the 
scheme “carries with it the potential for 
substantial resource burdens and signifi- 
cant due process concerns that will arise to 
the extent that the regime is not correctly 
and effectively implemented in practice as 
well as properly conceived in theory.” 

Outside critics have offered even sharp- 
er criticism. “FATCA supporters cite tax 
evasion — for which they provide extrav- 
agant figures — as justification enough for 
the law,” Andrew Quinlan, president of the 
free market-oriented Center for Freedom 
and Prosperity, told THE NEw AMERICAN. 
“This is a red herring, which is why the 
government’s own estimates found it 
would raise but a pittance of what they 
claim is lost to tax evasion. FATCA does 
nothing to identify or target those guilty 
of evasion, but instead treats all Ameri- 
cans who live, work, or invest overseas as 
guilty until proven innocent. It’s like stop- 
ping a burglary with a nuclear bomb.” 

Other major concerns surrounding 
FATCA include the potential for massive 
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damage to the U.S. economy, destabiliza- 
tion of American banks, an end to finan- 
cial privacy worldwide and centuries-old 
constitutional protections, the emergence 
of a truly global taxation regime under in- 
ternational institutions such as the OECD 
(See article on page 19), potentially hun- 
dreds of billions in compliance costs, and 
much more. 


Citizenship-based Taxation 

There are only two governments in the 
world that demand taxes from citizens re- 
gardless of where in the world they live. 
One is the gangster regime ruling Eritrea, 
where the all-powerful “president” and 
his party, the only legal one, have been 
in power since 1993. “Torture, arbitrary 
detention, and severe restrictions on free- 
dom of expression, association, and reli- 
gious freedom remain routine in Eritrea,” 
Human Rights Watch says. 

In 2011, the United Nations Security 
Council lambasted the Eritrean regime for 
its bizarre efforts to collect taxes from Er- 
itreans all over the world. The Obama ad- 
ministration voted in favor of the sanctions 
resolution, which “condemns the use of the 
‘Diaspora tax’ on Eritrean diaspora by the 
Eritrean Government ... and decides that 
Eritrea shall cease these practices.” 

The Eritrean income tax on Eritreans 
abroad is two percent. 

The other government that taxes all 
over the planet is the one in Washington. 


The U.S. government demands that citi- 
zens pay massive amounts of U.S. taxes 
and file mind-numbing amounts of com- 
plex paperwork no matter where they 
reside and work. According to experts, 
analysts, and victims of the schemes, the 
consequences have been devastating for 
Americans and the U.S. economy. 

In a series of interviews with THE NEw 
AMERICAN, Roger Conklin, a former busi- 
ness executive who worked successfully 
in Latin America until the taxation of 
Americans abroad forced him to return 
home, explained some of the disastrous 
effects. Citing other experts, Conklin said 
the tax laws affecting Americans abroad 
are “so unbelievably complicated” that 
even with the best professional assistance, 
nobody can ever be sure that their IRS fil- 
ings are correct. “The very wealthy can 
employ the best professional tax advisors 
money can buy, but cost-wise they are 
totally beyond the reach of the average 
middle-class American living and work- 
ing abroad,” he added. 

Just how complex and burdensome is 
the IRS taxation regime for the millions 
of Americans abroad? In a 2012 report to 
Congress, National Taxpayer Advocate 
Olsen explained that there are 7,332 pages 
of instructions, 16 IRS publications, and 
667 pages of tax forms that are applica- 
ble to overseas U.S. citizens. For foreign 
banks and firms seeking to be in compli- 
ance with IRS mandates, it is even worse. 

When the “Tax Reform Act” was en- 
acted in 1976, drastically increasing taxes 
on Americans living and working abroad, 
Conklin was in Brazil selling U.S.-made 
exports. “I simply could not survive this 
tax increase,” he explained, adding that he 
was forced to return to the United States. 
Almost immediately after Conklin left, 
a French company with similar products 
manufactured in France came in and hired 
most of the same employees. 

Within eight years, Conklin said, the 
French company was responsible for $1 
billion in exports from France to Brazil, 
while U.S. exports of the products into 
that market had dropped to almost zero. 
It is no mystery why U.S. manufacturing 
and exports are dying, he said, pointing 
out that other high-wage countries such as 
Switzerland and Germany, which do not 
tax their citizens abroad, continue running 
massive surpluses. 
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Two of a kind: Other than the U.S. government, the brutal gangster regime of Eritrean dictator 
Isaias Afwerki is the only one that demands tax payments from citizens no matter where they live. 


The same phenomenon Conklin wit- 
nessed and experienced occurred world- 
wide. “There was a mass return of Ameri- 
cans, not only from Brazil but from around 
the world, as a direct consequence of that 
legislation,” Conklin continued, echoing 
his testimony to U.S. lawmakers. “Not 
coincidentally, the U.S. trade surplus that 
went down in history as the largest ever 
was in 1975.”” Numerous others who spoke 
with THE NEW AMERICAN for this story 
echoed those concerns. 

“But as a direct result of American 
companies and citizens cutting back and 
in many cases totally abandoning some 
foreign markets because of that 1976 leg- 
islation, not only was 1976 a trade deficit 
year, but the U.S. has never since recorded 
a single trade surplus,” Conklin explained. 
“Our cumulative trade deficit to date, 
which began in 1976, now exceeds $9.1 
trillion and is currently increasing at the 
rate of $1.95 billion per day.” 

Incredibly, however, instead of trying to 
fix the problems caused through its pursuit 


If foreign institutions started fleeing U.S. 
markets, the economic damage would 
be massive — potentially apocalyptic, 


especially considering U.S. trade deficits 
and America’s outsized reliance on 
foreign investment and outside credit just 
to function. 


of more and more taxes from Americans 
abroad, Congress and the Obama admin- 
istration adopted FATCA. 

Recently, American Citizens Abroad 
submitted a proposal to the Senate Finance 
Committee asking Congress to replace 
citizenship-based taxation with residence- 
based taxation. “The United States is the 
only industrialized nation that maintains 
citizenship-based taxation, and it puts us 
at a disadvantage,” explained ACA execu- 
tive director Serrato. “Residence-based 
taxation would simplify all of this, put 
Americans overseas on equal footing with 
other foreign nationals, and would reduce 
the need for legislation such as FATCA.” 
For now, though, the prospect of genuine, 
broad reform appears remote. 


Economic Damage of FATCA 
One of the underreported but major risks to 
the U.S. economy stemming from FATCA 
is the potential for wide-scale disinvest- 
ment from the United States by foreign 
institutions seeking to avoid the IRS, pen- 
alties, and huge compliance 
costs. In fact, countless ana- 
lysts and financial giants have 
said the 30-percent FATCA 
“withholding tax” represents 
a powerful incentive to get 
out of U.S. markets entirely. 
The implications for the stock 
market, bonds, the dollar, and 
more could be monumental. 
Estimates suggest there 
is currently more than $21 
trillion of foreign capital in- 


vested in American assets and markets, 
with about $10 trillion of that in the stock 
market. However, that could change as 
FATCA enforcement begins later this year 
— possibly quickly. The Japanese Bank- 
ers Association, the European Banking 
Federation, the Institute of International 
Bankers, and others, for example, have 
all openly warned in recent years that 
some of their members could decide to 
ditch U.S. assets and markets in response 
to FATCA. 

Luxembourg Bankers’ Association 
CEO Jean-Jacques Rommes, speaking to 
Democrats Abroad, warned that the best 
way for banks to lower compliance risks 
was simply to reduce the amount of Amer- 
ican assets they hold. “In other words, di- 
vest from the US market, in general,” he 
explained, as summarized by the Luxem- 
bourg Bankers’ Association. 

Multiple reports have suggested that 
small and medium-sized firms, unable to 
bear the compliance costs or the crippling 
withholding taxes, would be especially 
likely to ditch American markets. “On 
the institutional side, the cost of becom- 
ing FATCA compliant may be prohibitive 
for some foreign institutions, and there- 
fore they will divest from their American 
holdings,” explained Douglas Goldstein, 
author of The Expatriates Guide to Han- 
dling Money and Taxes and director of 
Profile Investment Services Ltd. Indeed, 
compliance costs borne by the private sec- 
tor are expected to dwarf the amount of 
additional U.S. tax revenue — perhaps by 
hundreds of times. 

Goldstein explained: “Faced with the 
choice between paying to implement the 
new rules or divesting from U.S.-based 
assets, smaller foreign banks that can’t af- 
ford to shoulder these costs may choose 
the latter,” Goldstein added. “After all, 
there are plenty of promising new markets 
in which to invest.” 

Plenty of evidence suggests the warn- 
ings ought to be considered carefully. Sur- 
veys of fund managers, for example, have 
revealed that a significant number would 
be willing to divest from U.S. markets as 
FATCA goes into effect. American Citi- 
zens Abroad reported on a 2011 KPMG 
survey of leading fund promoters across 
a dozen countries, most of whom had as- 
sets under management of more than $12 
billion. They were asked whether FATCA 
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could lead their funds to directly or indi- 
rectly disinvest from U.S. markets. 

“For both the U.S. fixed income market 
and the U.S. equity market, 6 percent an- 
swered yes,” ACA reported. “Another 10 
percent for the fixed income market and 7 
percent for the equity market stated that 
it was thinkable to divest from the U.S. 
A whopping 29 percent for the fixed in- 
come market and 26 percent for the equity 
market replied that divestment depended 
on the detailed implementation rules for 
FATCA. In other words, for funds man- 
agers worldwide, divestment from U.S. 
securities markets is a real option.” 

Needless to say, if foreign institutions 
started fleeing U.S. markets, the economic 
damage would be massive — potentially 
apocalyptic, especially considering U.S. 
trade deficits and America’s 
outsized reliance on foreign in- 
vestment and outside credit just 
to function. 


Lawlessness 

and Economic Havoc 

Making capital flight from the 
United States worse — as well 
as the consequences of the act 
— are IRS mandates that would 
force American financial insti- 
tutions to report foreign account 
holders to the U.S. government, 
and administration pseudo-trea- 
ties with foreign governments to 
share that information. Unlike 
FATCA, though, which was ap- 
proved by Congress, the domes- 
tic component of the scheme is 
almost entirely the product of 
unauthorized executive-branch 
machinations. 

The domestic information- 
reporting decrees, sometimes 
called “DATCA,” or the “Do- 
mestic Account Tax Compliance 
Act,” could result in potentially 
tens or even hundreds of billions 
worth of foreign deposits fleeing 
from U.S. institutions, according 
to multiple independent experts. 

The capital flight could be- 
come so severe, documents show, 
and experts and policymakers 
told THE NEw AMERICAN, that it 
might even trigger runs on cer- 
tain banks, U.S. taxpayer-funded 
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bailouts, another economic crisis, a major 
devaluation of the already-struggling U.S. 
dollar, and a destabilization of the Ameri- 
can financial system. The cost to embattled 
American taxpayers, businesses, and con- 
sumers would be enormous. 

But the Obama administration has no 
plans to give up on DATCA’s implementa- 
tion because receiving financial informa- 
tion on Americans abroad won’t happen 
unless America gives bank information on 
other countries’ residents to them, as U.S. 
officials admit. 

“We see no principled basis on which 
to require that financial institutions based 
in other countries collect and provide us 
with information on U.S. taxpayers, if we 
take the position that our own institutions 
should be exempt from similar require- 


Financial partner: The imploding socialist regime of Venezuelan 
Nicolas Maduro is one of the many dubious governments with a U.S. 
tax treaty that would receive private financial data under FATCA. 


ments,” explained Treasury Acting Assis- 
tant Secretary for Tax Policy Emily Mc- 
Mahon in a 2012 speech. “To the contrary, 
we believe that it will be critical to the suc- 
cess of our efforts to implement FATCA 
that we are able to reciprocate.” 

To that end, the Obama administration 
has been busy negotiating pseudo-trea- 
ties with foreign governments mandat- 
ing the automatic exchange of financial 
information between jurisdictions — the 
U.S. Senate gets no opportunity to offer 
its consent on the deals, despite what the 
Constitution requires. Among the govern- 
ments that the U.S. Treasury said were 
treated as having an “intergovernmen- 
tal agreement” on FATCA in effect by 
March of 2014 were Costa Rica, Den- 
mark, France, Germany, Ireland, Italy, 
Finland, Malta, Mexico, the 
Netherlands, Norway, Spain, 
the United Kingdom, Canada, 
Hungary, Mauritius, Japan, 
Chile, and more. Multiple Is- 
lamic dictatorships and “for- 
mer” communist regimes were 
also lining up to sign tax deals 
with Obama. 

If foreigners with U.S. ac- 
counts don’t want that infor- 
mation shared — and there 
are plenty of good reasons for 
that — it is likely at least a sig- 
nificant number will close their 
U.S. accounts and send those 
funds elsewhere. 

For about a century, U.S. 
policy has specifically worked 
to encourage foreigners to in- 
vest and deposit funds in the 
United States. FATCA-related 
schemes represent something 
of a dangerous turning point, 
analysts say. 


Quantifying 

the DATCA Damage 

In fact, according to analysts, 
hundreds of millions of dollars 
in foreigners’ bank deposits had 
already fled just from Florida 
by mid-2012 in response to the 
scheming. That was before the 
controversial new reporting re- 
quirements were even in effect. 
The first reports on foreigners’ 
accounts under the new report- 
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The capital flight could become so 


severe, documents show, and experts 
and policymakers told TNA, that it might 


even trigger runs on certain banks, 


U.S. taxpayer-funded bailouts, another 
economic crisis, and a major devaluation 
of the already-struggling U.S. dollar. 


ing scheme were due to the IRS in mid- 
March. By early 2014, the Texas Bankers 
Association said some $500 million had 
flowed out of the state’s banking system 
as a result of the IRS rules. 

Thus far, there has been very little in the 
way of officially estimating the economic 
damage. “To this day, the Treasury has 
refused to do a cost-benefit analysis,” ex- 
plained George Cecala, a spokesperson for 
Rep. Bill Posey (R-Fla.), who has been a 
leader in Congress on trying to rein in the 
scheme. He also cited experts and analysis 
suggesting that the potential impact could 
be massive for the Sunshine State and the 
nation as a whole. 

In all, it is estimated that U.S. banks 
have almost $4 trillion in liabilities to pri- 
vate foreign residents. Meanwhile, non- 
resident aliens — foreigners who do not 
live in the United States — have close to 
half a trillion dollars actually deposited 
in U.S. financial institutions, according 
to estimates cited in court documents 
that all sides appear to accept. Due to the 
controversial way the banking system is 
structured (“fractional reserve lending”), 
every dollar in deposits generates roughly 
$9 in lending. 

If just 10 percent of those foreign de- 
posits were to flee American banks and 
institutions due to the Obama adminis- 
tration’s machinations — the conserva- 
tive end of the estimates — the impact on 
the U.S. economy would be devastating. 
Based on surveys, some analysts and in- 
dustry groups have suggested that as much 
as 20 percent of those deposits could be at 
risk of leaving the U.S. economy — per- 
haps even more. 

“This is about trying to prevent a poten- 
tial future financial crisis,” Cecala from 
Rep. Posey’s office continued in a phone 
interview with THE NEW AMERICAN. “This 


16 


is not about protecting tax 
evaders; it’s about prevent- 
ing a future financial crisis. 
These regulations put at risk 
tens or hundreds of billions 
of dollars in deposits.... This 
is a very serious problem.” 

One of the most signifi- 
cant concerns is the potential 
for destabilization of the fi- 
nancial sector, Cecala said. 
“As many as two or three 
dozen institutions in Florida 
could be exposed to liquidity issues,” he 
explained, adding that other states could 
see similar problems. “So that means the 
possibility of more bailouts.... What is the 
impact on the economy?” 

The capital flight would also have a 
direct impact on American businesses, 
families, and more as banks deal with the 
carnage. “We’re risking a run on deposits, 
and losing that money to other countries,” 
Cecala continued. “That money is used 
to make loans to American families and 
small businesses.” 

Indeed, in more than 75 percent of the 
state-chartered financial institutions in the 
South Florida region, over 90 percent of 
deposits were from foreigners. Florida ad- 
mittedly has a lot of foreign deposits due 
to its strong ties with Latin America and 
the Caribbean, but it is hardly unique. 


Why Withdraw Deposits? 

The IRS and the Obama administration, 
along with a lower-court federal judge 
who sided with them in an ongoing case 
about the mandate, contend that only 
criminals and those seeking to avoid 
taxes would be likely to withdraw their 
deposits from U.S. banks under the cur- 
rent and proposed information-exchange 
regime. However, anybody even remote- 
ly familiar with Latin America and other 
troubled regions of the world knows that 
is far from the case — the claim is pre- 
posterous, in fact. 

Consider, for example, the wild cur- 
rency printing and wealth confiscation 
so typical of Third World regimes. And 
governments and economies in Latin 
America are often unstable, leading peo- 
ple from the region to deposit signifi- 
cant sums into Florida banks, J. Thomas 
Cardwell, former commissioner of the 
Florida Office of Financial Regulation, 
said in testimony before Congress in late 
2011 about the scheme, acknowledging 
that “citizens in some countries rightly 
distrust their governments.” 

While the administration has offered 
assurances that it would be careful with 
the sensitive data and not share it with 
problematic regimes, few believe the 
claims. The socialist regime in Venezu- 
ela, for example, is among the govern- 


Alert: Rep. Bill Posey 
(R-Fla.) has been 
among the few in 
Congress attempting 
to highlight FATCA’s 
massive economic 
costs and Obama’s 


lawless implementation 
of the scheme. 
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Cold War no more, apparently: The Russian regime of Vladimir Putin and the Obama 
administration have been working hard to sign an unconstitutional FATCA pseudo-treaty to share 
citizens’ private financial information with each other. 


ments that have a tax treaty with the 
U.S. government and would presumably 
receive information on Venezuelans, 
including dual U.S. citizens, with ac- 
counts in American banks. Mexico does, 
too, along with some 80 other national 
governments. 

“Dictators, demagogues, political par- 
tisans, corrupt state and local officials 
often act outside the law,” continued 
Cardwell. “Extortion, abduction, rob- 
bery and embezzlement are facts of life. 
Providing such governments with a list 
of assets is felt by their citizens to jeopar- 
dize not only their property but also their 
lives and those of their families and as- 
sociates.” Such concerns were expressed 
recently after it emerged that the Obama 
administration was quietly negotiating 
a FATCA inter-governmental agreement 
(IGA) with Vladimir Putin’s regime in 
Russia, as well. 


Bypassing Congress 

In addition to the potential economic 
havoc that could be unleashed on America 
by FATCA and its domestic component, 
DATCA, there are a wide range of trou- 
bling legal issues clouding the scheme as 
well. In fact, in its quest to implement the 
plot, the Obama administration is brazenly 
bypassing Congress. There is no mention 
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of “inter-governmental agreements” or al- 
lowing so-called “reciprocity” in the ac- 
tual statute that contains FATCA. There is 
also no authority to order domestic banks 
to collect and share information on all for- 
eign account holders on behalf of foreign 
governments. And, already, enforcement 
of the vast and unimaginably complex 
taxation scheme has been lawlessly and 
unilaterally delayed several times by the 
executive branch — similar to the endless 
executive-branch rewrites and delays of 
the ObamaCare statute passed by Con- 
gress. Despite major concerns raised by 
lawmakers and others over their authority 
to do so, the IRS and the U.S. Treasury are 
moving full-speed ahead. 

The U.S. Treasury does not have the 
statutory or constitutional authority to ei- 
ther gather or share wholesale financial 
information, according to lawmakers and 
legal experts. 

THE NEW AMERICAN offered the Trea- 
sury Department 
multiple opportuni- 
ties to explain what 
purported authority 
— statutory, consti- 
tutional, or regula- 
tory — it believes it 
has to compel U.S. 
financial institutions 
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to collect and share the information. TNA 
also asked about the supposed authority 
for IGAs. 

No real answer was ever provided, and 
no statute was cited, presumably because 
none exists. Essentially, though, the Trea- 
sury pointed to existing tax treaties rati- 
fied by the Senate that the U.S. govern- 
ment has signed with other governments 
as its justification. However, those treaties 
generally deal with specific, individual re- 
quests made by authorities in other juris- 
dictions — not the wholesale NSA-style 
vacuuming up and transfer of all private 
financial data without so much as prob- 
able cause, a warrant, or even suspicion 
of wrongdoing, as envisioned in the IGAs 
and other FATCA-related schemes. Be- 
sides that fact, treaties can’t legally over- 
ride the Constitution anyway. 


Questioning Authority 

Lawmakers have been trying unsuccess- 
fully to get answers as well. In a 2013 
letter to Treasury boss Jack Lew, Rep. 
Posey requested info about what statute 
authorized IGAs: “If such authority ex- 
ists, please provide a citation to the spe- 
cific relevant statute,” Posey said, adding 
that FATCA should be either repealed or 
drastically amended while calling for a 
moratorium on the scheme and the nego- 
tiation of IGAs. 

According to Posey spokesman George 
Cecala, the Treasury has not replied to the 
letter nor offered any hint about where 
its purported authority to proceed might 
come from. 

As to the wisdom of the dragnet-style ap- 
proach to gathering and sharing sensitive 
information on everyone, Cecala explained 
that the U.S. government already has tools 
to locate criminals. “If the Treasury Depart- 
ment suspects criminal activity, they can 
send an enforcement order,” he said. “What 
they are asking for is blanket authority to 
collect all data, centralize it, and then share 
it with other governments.” 


New AMERICAN are available at quantity- 
discount prices. To place your order, visit 
www.shopjbs.org or see the card between 
pages 34-35. 


STORY 


Sen. Rand Paul (R-Ky.), who intro- 
duced legislation aimed at reining in the 
scheme, has also spoken out about the 
administration’s abuses, saying the ad- 
ministration was acting “without the con- 
sent and authority of Congress.” Blast- 
ing “hundreds of billions” in compliance 
costs to the U.S. economy alone, Paul 
added: “It is a violation of Americans’ 
constitutional protections, oversteps the 
limits of Executive power, disregards the 
mutual respect of sovereignty among na- 
tions and drains money from the federal 
treasury under the guise of replenishing 
it, and discourages overseas investment 
in the United States.” 

In early January the Republican Na- 
tional Committee (RNC) responded to 
outraged constituents, voting overwhelm- 
ingly to adopt a resolution calling for 
FATCA’s repeal. 

In its resolution, the RNC said that 
the scheme “has inadvertently ensnared 
every United States Citizen living over- 
seas due to its overzealous invasion of 
privacy and punitive taxation and en- 
forcement.” However, despite noting that 
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the U.S. government is one of only two 
in the world that taxes citizens no matter 
where they reside, the GOP measure did 
not call for an end to citizenship-based 
taxation. It did, however, call on U.S. 
lawmakers to allow Americans who were 
forced to renounce their citizenship due 
to the draconian 2010 law to regain their 
citizenship. 

The 168-member RNC voted over- 
whelmingly to pass the anti-FATCA 
measure on January 24 as part of a pack- 
age containing other resolutions, despite 
deeply deceptive media coverage ahead 
of the vote. Reuters, for example, which 
sells “FATCA compliance services” but 
does not disclose that to readers, tried des- 
perately to frame opposition to FATCA as 
support for “tax dodgers.” 

To that end, it quoted taxpayer-funded 
government advocates expressing out- 
rage: “It is mind-boggling that a major 
political party would even consider en- 
dorsing a resolution to facilitate tax eva- 
sion,” claimed Heather Lowe, director 
of government affairs at a UN- and gov- 
ernment-funded outfit known as Global 


Financial Integrity. “Repealing the law 
would cripple the U.S. and global efforts 
to fight offshore tax evasion.” 

Thankfully, the whole plot is built on 
a foundation of sand that could crumble 
at any moment. DATCA represents the 
“Achilles heel” of the whole ploy, Jatras 
said, because if U.S. information sharing 
is stopped, other countries will likely not 
offer financial info either. “FATCA and 
the OECD scheme could end up like the 
League of Nations: a dead letter because 
the United States, which got the ball roll- 
ing, opted out,” he added. 

Even “compliance mongers” are now 
warning that FATCA is set to become a 
“train wreck.” However, while critics 
say repealing the law is an important 
first step in restoring fundamental rights 
and helping to avoid potential economic 
calamity, there is an even broader issue 
that remains unaddressed thus far: cit- 
izenship-based taxation. Whether law- 
makers are willing to aid Americans and 
our ailing economy remains to be seen. 
Come July 1, though, they may have little 
choice but to take action. 
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A New World Tax Regime 


Under the guise of catching wealthy “tax cheats,” governments and dictatorships around 
the world are constructing a global tax regime to fund the emerging world government. 
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Better policies for their betterment: OECD Secretary-General Angel Gurria (speaking), a Mexican with the Socialist International-aligned 
Institutional Revolutionary Party, leads the globalist outfit charged with developing the global tax regime. 


by Alex Newman 


o anyone who even casually moni- 

tors international agencies — such 

as the UN, the OECD, and the 

IMF — it will come as no surprise that 

those agencies have long wanted stable 

sources of funding that they could count 

on, rather than relying on handouts from 

governments around the world. But it 

would likely come as a surprise to most 

that we will likely see the initial operation 

of a world tax regime to fund international 
entities by 2015. 

The Organization for Economic Co- 
operation and Development (OECD) — 
a 34-member (presently) international 
economic organization that works to 
influence world financial operations — 
openly announced plans to advance the 
longtime socialist-backed dream of a 
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planetary taxation regime. The plans call 
for legitimate governments and dictator- 
ships worldwide to share all private fi- 
nancial data on citizens. It is all openly 
inspired by, and modeled on, Obama’s 
Foreign Account Tax Compliance Act 
(See FATCA article on page 10) aimed at 
coercing banks and governments around 
the world into reporting all accounts and 
assets held by “U.S. persons” to the IRS. 
And that, experts say, in conjunction with 
other related machinations, such as an 
emerging plan to force businesses to pay 
equally high corporate taxes in all juris- 
dictions of the world rather than setting 
up shop in lower-tax nations, will lay the 
foundation upon which to build a “World 
Tax Organization.” 

In mid-February, in fact, the OECD of- 
ficially unveiled its plan informally called 
GATCA (Global Account Tax Compli- 


ance Act) by analysts. Calling its ploy to 
put the final nail in the coffin for financial 
privacy “game changing,” the tax-funded 
OECD said it would require governments 
to collect massive amounts of sensitive 
personal information on individuals from 
banks and other financial institutions in 
their jurisdictions. “The reality will be 
that for the automatic exchange of in- 
formation rules should cover what kind 
of information is to be exchanged, how 
often, who should collect the information, 
to whom it should be sent, and in what 
format,” claimed Pascal Saint-Amans, di- 
rector of the OECD Centre for Tax Policy 
and Administration, speaking as if the plot 
were already a done deal. 

Once gathered, the vast troves of private 
data would be automatically exchanged 
between all participating governments and 
dictatorships. “You collect the data, you 
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The largely corrupt socialist and communist regimes ruling Brazil, Russia, India, China, and 


South Africa (BRICS) are all involved in the G-20 and OECD global tax-information sharing plot. 


put it in the pipe and it goes to the other 
party,” said Saint-Amans, who, as could 
probably be expected, pays no taxes on his 
bloated tax-funded salary. 


Autocrats “R” Us 

Over 40 governments, which the Paris- 
based OECD misleadingly refers to as 
“countries,” have already committed to 
the controversial scheme. In a “joint state- 
ment,” participating governments cel- 
ebrated the planetary plot, implying that 
it was only being instituted to catch tax 
cheats. “Tax evasion is a global problem 
and requires a global solution,” said rep- 
resentatives from dozens of governments, 
including more than a few run by self-de- 


The G-20 finance chiefs continued 


pushing to empower the IMF — doubling 


the resources it has while giving 


dictatorships such as China’s and other 
socialist regimes much more control over 
the institution at the expense of the U.S. 
government. 
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scribed socialists. “We therefore strongly 
support the development of the single 
global standard for automatic exchange of 
information between tax authorities.” 

Also, sounding suspiciously like a 
threat, the participating governments 
claimed that only countries with rulers who 
submit to the draconian new regime will 
be able to “prosper in the future.” In other 
words, join the emerging global tax regime 
and violate the privacy rights of everyone, 
or suffer financial penalties. “We call on 
other countries and jurisdictions to commit 
to join this initiative at the earliest opportu- 
nity with the aim of rapidly creating a truly 
global system of automatic information 
exchange,” the governments continued in 
their joint statement. 

The reality is that, using 
the information collected, a 
lot more will be done than 
catching tax cheats. Besides 
the worldwide violation of 
individuals’ financial pri- 
vacy, the plan will provide 
the platform to implement a 
global taxing authority. 

A coalition of govern- 
ments and brutal dictator- 
ships known as the Group 


of 20 (G-20) is in the process of building 
what virtually every major “mainstream” 
media outlet recently described as a “New 
World Order,” with the International Mon- 
etary Fund (IMF) and UN at its center. 

Besides publicly announcing its desire 
in recent years for shared financial data 
and more on all citizens, top officials in 
the coalition, which includes the ruthless 
communist regime ruling mainland China 
and the rest of the “BRICS” (Brazil, Rus- 
sia, India, and South Africa), among other 
autocracies, have been brazenly calling 
for anew world currency and empowering 
the IMF to serve as a global central bank, 
as well as “harmonizing” tax policies and 
ending what the outfit refers to as “harm- 
ful tax competition.” 

To implement the coalition’s plans, the 
G-20 powers asked the United Nations- 
linked OECD to take the lead. Finance 
bosses and central bankers for G-20 pow- 
ers held a meeting in Australia in late 
February, where they touted the OECD’s 
radical plan, along with other key ele- 
ments of the emerging global tax regime, 
and trumpeted its full implementation by 
next year. “We endorse the Common Re- 
porting Standard for automatic exchange 
of tax information on a reciprocal basis 
and will work with all relevant parties, in- 
cluding our financial institutions, to detail 
our implementation plan at our September 
meeting,” the G-20 finance chiefs and cen- 
tral bank bosses said in their joint “com- 
munique” after the meeting. 

“In parallel, we expect to begin to ex- 
change information automatically on tax 
matters among G20 members by the end 
of 2015,” they added. “We call for the 
early adoption of the standard by those 
jurisdictions that are able to do so. We 
call on all financial centres to match our 
commitments. We urge all jurisdictions 
that have not yet complied with the exist- 
ing standard for exchange of information 
on request to do so and sign the Multilat- 
eral Convention on Mutual Administrative 
Assistance in Tax Matters without further 
delay.” The communist regime in Beijing 
just joined last year. 

The G-20 leaders endorsed another ex- 
treme OECD-linked plot to extract more 
wealth from companies that, while sepa- 
rate, fits nicely with the broader agenda. 
According to the statist radicals at the 
G-20 and OECD, the alleged “problem,” 
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Peas in a pod, or in suits: Smiling government leaders and autocrats from the G-20, which 
worked with the OECD to develop the global FATCA regime, or GATCA, met in Russia in 2013 to 
continue plotting. 


which they refer to as “Base Erosion and 
Profit Shifting,” or BEPS, involves firms 
trying to maximize value for customers 
and shareholders by keeping profits and 
economic activity in lower-tax jurisdic- 
tions as much as possible. For the OECD 
and the Big Government-mongers at the 
G-20, that must come to an end. 

“We are committed to a global re- 
sponse to Base Erosion and Profit Shift- 
ing (BEPS) based on sound tax policy 
principles,” the “communique” contin- 
ued. “Profits should be taxed where eco- 
nomic activities deriving the profits are 
performed and where value is created. 
We continue our full support for the G20/ 
OECD BEPS Action Plan, and look for- 
ward to progress as set out in the agreed 
timetable. By the Brisbane summit, we 
will start to deliver effective, practi- 
cal and sustainable measures to counter 
BEPS across all industries, including tra- 
ditional, digital and digitalised firms, in 
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an increasingly globalized economy.” 
Finally, the G-20 finance chiefs con- 
tinued pushing to empower the IMF — 
doubling the resources it has while giving 
dictatorships such as China’s and other 
socialist regimes much more control over 
the institution at the expense of the U.S. 
government. While the Obama admin- 
istration has been a fervent supporter of 
the dangerous plot, which moves the IMF 
closer to the establishment’s vision of an 
all-powerful monetary authority out of 
U.S. control, Congress has so far refused 
to go along with the scheme. For globalist 
G-20 bosses, though, it is the top priority. 
“We deeply regret that the IMF quota 
and governance reforms agreed to in 2010 
have not yet become effective and that the 
15th General Review of Quotas was not 
completed by January 2014,” they said. 
“Our highest priority remains ratifying 
the 2010 reforms, and we urge the US to 
do so before our next meeting in April. In 


April, we will take stock of progress to- 
wards meeting this priority and complet- 
ing the 15th General Review of Quotas by 
January 2015.” Indeed, Vladimir Putin’s 
regime and others have been threatening 
to simply go ahead with the reforms with- 
out U.S. government approval if Congress 
does not submit quickly. 


Bodies Featured in Finance 
The IMF and the UN are at the center of 
these global financial manipulations. 

In recent years, of course, the United 
Nations has become increasingly bold in 
its efforts, seizing on every conceivable 
pretext to push the radical agenda for an 
independent revenue stream that would 
free it from having to depend on contri- 
butions from member governments and 
make it a true world power. Global “car- 
bon” taxes, UN taxes on air travel, finan- 
cial transaction taxes, taxes on maritime 
activity, billionaire taxes, and more have 
all been floated just in the last few years. 
In the Obama administration, which has 
been openly touting a corporate “global 
minimum tax,” the would-be planetary 
taxers may have found their best opportu- 
nity to move forward thus far. 

In 2012, Rob Vos, director of the UN’s 
Development Policy and Analysis Divi- 
sion of the Department of Economic and 
Social Affairs, was touting a proposed tax 
on the wealthy to raise some $400 billion 
per year. “Although donors must meet 
their commitments, it is time to look for 
other ways to find resources to finance 
development needs and address grow- 
ing global challenges, such as combating 
climate change,” Vos claimed. “We are 
suggesting various ways to tap resources 
through international mechanisms, such 
as coordinated taxes on carbon emis- 
sions, air traffic, and financial and cur- 
rency transactions.” 

Also in 2012, UN Development Pro- 
gram Deputy Director Jens Wandel echoed 
previous UN calls for global taxes on fi- 
nance. “One idea which we could consider 
is a minimal financial transaction tax (of 
.005 percent),” he claimed. “This will cre- 
ate $40 billion in revenue.” Separately, 
UN Commission for Social Development 
Chairman Jorge Valero claimed that “it is 
absolutely essential to establish controls 
on capital movements and financial spec- 
ulation.” That regime, he added, would 
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While Americans might recoil in horror 


at the prospect of sharing private 


financial information with Third World 
socialist regimes, the OECD boasts of its 
collaboration with them. 


come about through “progressive policies 
of taxation” requiring “those who earn 
more to pay more taxes.” 

Meanwhile, the International Monetary 
Fund, which as THE NEw AMERICAN has 
documented extensively is being groomed 
to take on the role of global central bank, 
is also now openly outlining plans for 
an unprecedented fleecing of humanity. 
A controversial IMF report released late 
last year, for instance, touts schemes to 
have big-spending governments with 
out-of-control debts plunder humanity’s 
wealth using a mix of much higher taxes 
and outright confiscation. (They have al- 
ready literally looted the bank accounts 
of private individuals in Cyprus as a trial 
run at worldwide wealth confiscation.) 


The incubator: The non- 
descript IMF headquarters 
building in Washington houses 
the controversial outfit that 
globalists are openly working to 
“supersize” into a sort of global 
Federal Reserve. 
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The goal: Prop up Big Gov- 
ernment. Because people 
and their assets are gener- 
ally mobile, though, the 
radical document, dubbed 
Taxing Times, also proposes 
measures to prevent people 
from escaping the upcoming 
fleecing. 

“The sharp deterioration 
of the public finances in many countries 
has revived interest in a capital levy, a one- 
off tax on private wealth, as an exceptional 
measure to restore debt sustainability,” the 
IMF report claims, hiding behind the pas- 
sive voice while citing previous rounds of 
wholesale looting to back up its claims. 
“The appeal is that such a tax, if it is im- 
plemented before avoidance is possible, 
and there is a belief that it will never be 
repeated, does not distort behavior (and 
may be seen by some as fair).” 

Citing a sample of 15 euro-area nations, 
the report claims that all households with 
positive net wealth — anyone with more 
assets than debt, in essence — would have 
to surrender about 10 percent of it. Because 
many people who lived responsibly and 


saved would presumably try to avoid the 
looting of their wealth, however, drastic 
measures must be considered to stop them. 
“Substantial progress likely requires en- 
hanced international cooperation to make 
it harder for the very well-off to evade 
taxation by placing funds elsewhere,” the 
report says matter-of-factly. Companies 
are especially in the crosshairs. 

The OECD’s global tax-information re- 
gime should do the trick. 

Unsurprisingly, also pushing the 
schemes has been Socialist International, 
the premier alliance of socialist and com- 
munist political parties around the world. 
The powerful coalition, which met in South 
Africa in 2012, again called for global 
taxes, a planetary currency, and a global 
tax information-sharing regime in one of 
its resolutions. 

“There is a pressing need to dismantle 
tax havens, close loopholes and create 
automatic tax record exchange systems,” 
claimed one of the resolutions adopted 
by the socialist outfit’s oftentimes brutal 
members. “Only under the auspices of a 
new Global Financial Architecture can 
this take place, one that significantly in- 
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Plan to plunder: In its 2013 report Taxing Times, the IMF outlines 
a radical plan to take humanity’s wealth, while shutting off escape 
routes, to prop up Big Government and its ballooning debts. 


creases transparency and strengthens en- 
forcement of the regulations.” The outfit 
also demanded international wealth redis- 
tribution from freer countries to socialist 
regimes impoverished by socialism. 

The Socialist International has been 
calling for the “automatic exchange of 
information” scheme for years — for the 
first time, officially at least, in 2009, it 
seems. And now, thanks to Obama and 
his Foreign Account Tax Compliance Act 
(FATCA), which is setting up the world- 
wide sharing of financial information, it 
may get its wish. 

Considering the line-up pushing for a 
world taxing authority, and now the ability 
to gather all the information to put such an 
authority into place, is there any chance 
that the collection of financial data on a 
worldwide scale will not subsequently 
lead to a world taxing authority and world 
taxes? No. 


So Much for Citizens’ Welfare 

None of the proposed changes look like- 
ly to benefit the common man — only 
governments and their functionaries. For 
Americans such a scheme would turn 
American traditions and constitutional 
protections upside down. According to a 
brief by the OECD, among the data that 
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governments would share 
with each other as part of 
the “automatic exchange 
of information” regime 
are various categories of 
income, changes of ad- 
dress, purchase or sale of 
property, and more. In- 
stead of being secure in 
one’s house, papers, and 
effects without a warrant 
and probable cause, gov- 
ernments and autocrats 
around the world will 
be free to rifle through 
Americans’ most sensi- 
tive information at will. 

Hackers, criminals, 
and identity thieves, 
among others, will al- 
most certainly be able to 
access the data, dubious 
globalist promises of “se- 
curity” notwithstanding. 
The situation is similar in 
other nations where au- 
thorities are busy gutting long-standing 
protections on privacy rights to comply 
with FATCA. 

While Americans might recoil in horror 
at the prospect of sharing private financial 
information with Third World socialist 
regimes, the OECD boasts of its collabo- 
ration with them. “Working with partner 
countries (including Argentina, Brazil, 
China, India, the Russian Federation and 
South Africa), the OECD is advancing 
rapidly in the development of a com- 
mon model for reporting and automatic 
exchange of certain account information 
held by financial institutions, including 
due diligence rules, reporting formats and 
secure transmission methods,” the outfit 
explained, noting that automatic informa- 
tion sharing between governments and 
even ruthless tyrannies was becoming “the 
new standard.” 

The chance for abuse of individuals’ 
information is 100 percent. Consider 
that among the early participants in the 
scheme is the imploding socialist regime 
ruling Argentina — currently searching 
frantically for wealth to plunder as the 
economy it misrules collapses around it. 
Also on board is the radical South Afri- 
can Communist Party-African National 
Congress regime, which has been impli- 
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cated in genocide in South Africa by the 
world’s leading expert in the field, and 
which has more poverty today than when 
power was transferred from the white 
government to the ANC. Eventually, glo- 
balists hope to force every government 
and dictator on the planet into participat- 
ing. More than a few brutal autocracies 
are already lining up to join. 

A senior OECD bureaucrat claimed that 
the Obama administration had also com- 
mitted to “early adoption” of the new world 
tax plot, though experts and analysts have 
pointed out that the U.S. president has no 
lawful authority to follow through on such 
a pledge without approval from Congress. 
And with the IRS rampantly trying to hurt 
conservative organizations and the Justice 
Department refusing to do a thorough in- 
vestigation of the lawbreaking, Americans 
cannot count on our government to work at 
safeguarding our data from abuse. 

In addition to paying new world taxes, 
Americans will also get to pay to make 
it work. The plot to abolish financial 
privacy and national independence in 
tax policy will be expensive, although 
the taxpayer-funded bureaucrats at the 
OECD — whose salaries are not taxed — 
do not seem to care. “What we are doing 
is to develop a single standard that will 
be compatible with national and regional 
systems — there will be only one way of 
collecting and exchanging information,” 
said OECD tax czar Saint-Amans. “That 
will cost something, but it is the price to 
pay to be free from suspicion of complic- 
ity in fiscal fraud.” 

The costs of implementing the new 
regime are expected to be staggering. Es- 
timates vary, but potentially hundreds of 
billions will be required to implement the 
regime. 

Top OECD leaders also admit that ben- 
efiting rulers, not those they rule, is the 
goal of the machinations. “We are happy to 
redouble our efforts in this area, working 
closely with interested countries [govern- 
ments] and stakeholders to design global 
solutions to global problems to the ben- 
efit of governments and business around 
the world,” declared OECD boss Angel 
Gurria, though it was not clear how hav- 
ing massive compliance costs and man- 
dates foisted on companies would benefit 
them. The OECD boss, a former Mexican 
official with the Socialist International- 
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aligned Revolutionary Institutional Party, 
was celebrating the exploitation of FATCA 
to create the global tax regime. 

Among other concerns, opponents are 
also warning that the OECD and G-20 ef- 
forts would undermine global commerce 
and sovereignty by allowing high-tax 
regimes to tax business income earned 
in more business-friendly jurisdictions. 
It also represents an underhanded ploy 
to eliminate tax competition, which for 
centuries has served as perhaps the most 
crucial check on government power and 
abuses worldwide, contributing to bet- 
ter policies and lower taxes. After all, 
throughout history, if one ruler hiked 
taxes too much, or implemented ridiculous 
policies, labor, capital, and business could 
simply move to another jurisdiction. 

“Ironically, OECD economists have 
written that the corporate income tax is 
the most destructive form of taxation,” ex- 
plained Dan Mitchell, senior fellow at the 
Cato Institute. “Yet the bureaucracy is now 
pursuing a statist agenda that will penal- 
ize nations with relatively non-destructive 
business tax systems — such as Luxem- 
bourg, Singapore, Ireland, Switzerland, and 
the Netherlands — to help prop up failing 
welfare states such as France.” 

If countries with less restrictive tax 
regimes do not bow down to the OECD 
demands, they can be blacklisted as “un- 
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cooperative,” or worse, with economic 
sanctions being the implicit threat. The 
tactic is especially effective when bullying 
smaller nations — Switzerland and Hong 
Kong, for instance — particularly with 
Obama and bloated governments ruling 
major Western economies already fully 
on board with the agenda. 


Where It Goes From Here 

In an interview with SwissInfo.ch, OECD 
tax czar Saint-Amans portrayed his organ- 
ization — funded in large part by $100 
million annually from U.S. taxpayers — 
as a global authority. “The beauty of inter- 
national organizations is that we oversee 
relations between nations and the differ- 
ences between states,” he boasted, though 
it was not clear where the OECD had any 
sort of mandate to “oversee” relations be- 
tween governments. 

With the unaccountable bureaucrats at 
globalist institutions almost always more 
than happy to trample individual rights 
and siphon more wealth out of the produc- 
tive sector, little to no official opposition 
is expected to any of the ongoing plots 
to quietly erect, piece by piece, a global 
tax regime. Plus, powerful socialist forces 
and tax-funded “non-governmental orga- 
nizations” are already working overtime 
to make sure the global tax regime and all 
that it entails can move forward. 


Jumping on board: Argentine President Cristina Fernandez de Kirchner, whose imploding socialist 
regime is frantically searching for more funds to keep afloat, was among the first 40 governments 


to join the planetary tax scheme. 
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Because the OECD, the G-20, and other 
forces seeking to foist the global FATCA, 
GATCA, and taxation regimes on the 
world are largely unaccountable to the 
public, stopping the scheme will be tough 
at this point. 

If and when it goes into effect, govern- 
ments all over the world will have instant 
access to people’s most sensitive finan- 
cial records, including bank accounts, 
assets, income, insurance, interest paid, 
capital gains, property ownership, invest- 
ments, sale of real estate, and more. And 
the age-old notion of innocent until prov- 
en guilty is being flipped on its head, with 
authorities searching through people’s 
highly personal information in search of 
potential crimes without warrants or even 
suspicion. 

Escape will become virtually impossible 
for the poor, middle, and upper-middle 
classes. However, as multiple analysts have 
already pointed out, there will be more than 
enough loopholes in the new world taxation 
regime for the truly mega-wealthy mem- 
bers of the global establishment to protect 
their own wealth from outright confisca- 
tion. The rest of humanity, though, will suf- 
fer the consequences if the brakes are not 
slammed on the scheme very soon. 

Historically, the U.S. government has 
largely resisted the OECD’s efforts to 
“harmonize” global taxation policy — at 
least tepidly. Under the Obama administra- 
tion, however, the global plot has received 
among its biggest boosts thus far with the 
adoption of FATCA and the administra- 
tion’s full-blown open support for all of the 
key globalist talking points — automatic 
information exchange, global minimum 
taxes, giving up sovereignty, global warm- 
ing-related wealth redistribution, and more. 

Critics of the machinations say the best 
methods of fighting back, for now at least, 
include raising awareness of what policy- 
makers are doing and urging lawmakers to 
put an end to the lawless schemes. Stop- 
ping all funding to the OECD would be a 
good start, too, and an easy one if Con- 
gress would take action. 

Now in public view, the pieces of 
the New World Tax regime are already 
falling into place. With firm resistance, 
though, the emerging planetary taxa- 
tion regime can still be stopped — along 
with everything such a terrifying scheme 
would entail. 
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Science 


Treads on Religion 


While scientists’ triumphs 
are legion, scientists tend to 
deny what defies empirical 
analysis. In recent times 

s has led to claims that 

, man’s soul, and free 

0 not exist. 
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“Science’ is trying to end religious belief by, ironically, using 
religious claims, as well as illogical and unempirical ones. 


by Selwyn Duke 


hen famed “Monkey Trial” law- 
yer Clarence Darrow suggested 
in a 1931 debate that science 


could supplant religion, he surely meant 
that it could be our new agent for the revela- 
tion of Truth. What Darrow perhaps didn’t 
realize is that science, like religion, can also 
engage in the monkey business of peddling 
lies. Oh, don’t take this as a cynical swipe 
at either. Many make the mistake of paint- 
ing, religion especially, with a broad brush. 
But another thing science and religion have 
in common is that they’re categories, not 
creeds. Just as both Christianity and the 
ancient Aztec beliefs that begot bloody al- 
tars are “religion,” both Albert Einstein’s 
endeavors and bloodletting were “science.” 


Call 1-800-727-TRUE to subscribe today! 


And sometimes both ends of a cat- 
egory’s spectrum are represented in one 
man and one affair. Consider the Galileo 
Galilei/heliocentrism controversy, for in- 
stance. While it’s portrayed as the inter- 
section of good science and bad religion, 
it was more like good science versus bad 
science. Not only was Galileo wrong 
about certain matters, such as the moon 
and tides, rings of Saturn, etc., but he 
also demanded acceptance of his theories 
without providing adequate proof. More 
to the point, his staunchest opposition 
came from his day’s astronomers — fel- 
low scientists. As for religious officials, 
Cardinal Baronius is famous for saying, 
likely in a conversation with Galileo, 
“The Bible teaches us how to go to heav- 
en, not how the heavens go.” And Galileo 


SCIENCE 


was told that he could conduct and record 
his research — he just should “be careful 
to keep outside the sacristy.” 

But however accommodating church- 
men actually were and whatever Gali- 
leo’s triumphs and trespasses, he was a 
man of faith who restricted his scientific 
pronouncements to physical phenom- 
ena. Today, though, we have scientists 
who would destroy the sacristy. Making 
claims such as man is just a cosmic ac- 
cident with neither a soul nor free will, 
they have forgotten that science is there 
to teach us how the heavens go, not to 
claim there is no Heaven. 

The most obvious example of this is the 
debate surrounding intelligent design (ID) 
and evolution, two ideas that needn’t be 
mutually exclusive. But while there are 
theists who’ll allow that evolution could 
have been the vehicle through which God 
created life, evolutionists will generally 
not consider that God might have created 
evolution. In fact, no room exists at all in 
their particular theory for a divine hand. 
As New York University law and philoso- 
phy professor and avowed atheist Thomas 
Nagel put it in an essay entitled “Public 
Education and Intelligent Design”: 


From the beginning it has been com- 
monplace to present the theory of 
evolution by random mutation and 
natural selection as an alternative 
to intentional design as an explana- 
tion of the functional organization 
of living organisms. The evidence 
for the theory is supposed to be evi- 
dence for the absence of purpose in 
the causation of the development of 
life-forms on this planet. It is not just 
the theory that life evolved over bil- 
lions of years, and that all species are 
descended from a common ancestor. 
Its defining element is the claim that 
all this happened as the result of the 
appearance of random and purpose- 
less mutations in the genetic material 
followed by natural selection due to 
the resulting heritable variations in 
reproductive fitness. It displaces de- 
sign by proposing an alternative. 


It’s not that ID and evolution are hard to 
reconcile. Sure, there may not seem much 
common ground between Genesis’ state- 
ment that God “formed the man of dust 
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Just as both Christianity and the 


ancient Aztec beliefs that begot bloody 


altars are “religion,” both Albert 


Einstein’s endeavors and bloodletting 


were “science.” 


from the ground ... and the man became 
a living creature” and evolutionists’ claim 
that life first arose in the primordial soup, 
the hot ocean of eons past. But consider: 
We’ ve all seen that accelerated film foot- 
age of clouds racing across the sky or a 
flower blooming before our eyes. Now 
imagine that all Earth’s history from its 
birth to now was accelerated so that “evo- 
lution” occurred instantly. What would we 
witness? Among other things, man arising 
from the muck and coming to flower. 

Of course, some would now mention 
that this evolution wouldn’t have occurred 
instantly. But this is irrelevant. This isn’t 
just because “an event is not any more 
intrinsically intelligible or unintelligible 
because of the pace at which it moves. For 
a man who does not believe in a miracle, 
a slow miracle would be just as incredible 
as a swift one,” as G.K. Chesterton once 
wrote. It’s also because the best scientists 


and theologians agree that time 
is relative; the early Christian 
fathers concluded long ago that 
God is outside of time, while 
Albert Einstein called time “a 
handy illusion.” So in the truest 
sense, everything is “now.” 

But this is not something 
staunch evolutionists will con- 
sider now or later. Their theory 
doesn’t just address the “how” of life’s be- 
coming more complex; even though they 
cannot replicate life’s origination and cre- 
ate something truly “alive” from mere in- 
organic chemicals, they insist on address- 
ing, at least tacitly, the “why” — namely, 
they claim there is no why. An accident is 
an accident. 

This is an atheological message whose 
vision of humanity’s nature is rarely put 
in plain, boiled-down-to-essence terms. To 
wit: Man is just some pounds of chemicals 
and water — an organic robot. The impli- 
cations of this supposition are grave. 

One is, of course, that we have no soul, 
something certain scientists now claim 
has been proven. This is apparent at the 
intellectuals’ forum Edge.org, where in 
2010 economist Richard H. Thaler asked 
members for examples of “things we once 
thought were true and took forever to un- 
learn.” More than one respondent cited as 


Science as religion: Classical evolution isn’t just an explanation of how life might have become 
more complex, but a theory that presents itself as an alternative to — and a claimant to the 
throne of — intelligent design. 
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a once widely accepted “myth” the idea 
that a life force existed. For instance, 
Susan Blackmore, psychologist and au- 
thor of Consciousness: An Introduction, 
wrote, “Many people still believe in vari- 
ous versions of this [life force], such as 
spirits, souls, subtle energy bodies and 
astral bodies, but scientists long ago gave 
up the search once they realised that being 
alive is a process that we can understand 
and that needs no special force to make it 
work.” She then opined, “From an early 
age children begin thinking of themselves 
not as a physical body but as something 
that inhabits a physical body or brain. We 
feel as though we are an entity that has 
consciousness and free will even though 
this is all delusion. I suggest that this delu- 
sion of duality is also the underlying cause 
of the hopeless hunt for the life force.” 

The obvious response here is that Black- 
more views the hunt as hopeless because it 
is hopeless for science. And how could it 
be otherwise? Whether or not you believe 
the spirit world exists, what is not faith but 
fact is that science presently has no capac- 
ity to detect or explore such a realm. So 
what these scientists are essentially say- 
ing is, “We’ve investigated thoroughly the 
world and laws of the physical and have 
not discovered the spiritual.” You might as 
well relate as news that you’ve searched 
the oceans far and wide and haven’t found 
a desert — and then conclude deserts can’t 
exist. It’s also ironic (but not surprising) 
that we’d hear the claim of soul as myth 
from those in “psychology,” being as it is 
a Greek word meaning “study of the soul.” 

Blackmore also stated casually, as fact, 
that we have no free will; know that this is 
another atheological assumption some sci- 
entists claim has been proven. Foremost 
among these is neuroscientist Sam Har- 
ris, who in his book Free Will states, “Free 
will is an illusion. Our wills are simply not 
of our own making. Thoughts and inten- 
tions emerge from background causes of 
which we are unaware and over which we 
exert no conscious control.” This assertion 
seems to be based on experiments such as 
the one journalist Kerri Smith described in 
Nature in 2011, writing: 


In 2007, [John-Dylan] Haynes, a 
neuroscientist at the Bernstein Center 
for Computational Neuroscience in 
Berlin, put people into a brain scan- 
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ner in which a display screen flashed 
a succession of random letters. He 
told them to press a button with e1- 
ther their right or left index fingers 
whenever they felt the urge, and to 
remember the letter that was show- 
ing on the screen when they made the 
decision. The experiment used func- 
tional magnetic resonance imaging 
(fMRI) to reveal brain activity in real 
time as the volunteers chose to use 
their right or left hands. The results 
were quite a surprise. 

... The conscious decision to push 
the button was made about a second 
before the actual act, but the team 
discovered that a pattern of brain ac- 
tivity seemed to predict that decision 
by as many as seven seconds. Long 
before the subjects were even aware 
of making a choice, it seems, their 
brains had already decided. 


And buttons to Beelzebub, scientists now 
conclude that we’re not man but machine. 

There are many problems with this in- 
terpretation of the study, however. First, 
Smith writes, “Haynes and his team could 
predict a left or right button press with only 
60% accuracy at best.” Second, so what if 
my unconscious mind is making the de- 
cision? It is still part of me. Even more 
significant, however, may be the nature of 
the action in question. Since the matter of 
pressing the button was trivial (after all, it 
wouldn’t launch an ICBM) and could be 
performed reflexively, it’s conceivable that 
a person might execute it based simply on 
instinct or what “feels right,’ which would 
involve decisions made in the unconscious 
mind. As to this, ex-Olympian Matthew 
Syed wrote about some relevant research 
ina 2010 article entitled “What My Choke 
in the Olympic Games Taught Me About 
the Perils of Pressure.” 

Conducting a little test of perfor- 
mance, Syed asked a 12-year-old table- 
tennis novice to count how many times 
he (Syed) tapped his foot while she at- 
tempted to hit topspin forehands; her 
stroke immediately broke down. But a 
14-year-old advanced player was able 
to execute to perfection while carefully 
counting the ex-Olympian’s taps; in fact, 
the boy remained unaffected even when 
Syed engaged him in conversation about 
school. Why? Syed explained: 
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It stands to reason: Because science is only capable of telling us what we can do, not what we 
should, denying there is Heaven above risks creating Hell on Earth. 


James [the boy] has “automated” his 
stroke-making. Many hours of prac- 
tice have enabled him to encode the 
stroke in implicit rather than explicit 
memory.... James and Lauren [the 
girl] are, in effect, using two entirely 
different systems of the brain. Russell 
Poldrack, a neuroscientist from Los 
Angeles, has conducted a number of 
brain-imaging experiments to trace 
the transition from explicit to im- 
plicit monitoring. He has discovered 
that the prefrontal cortex is activated 
when a novice is learning a skill, but 
that control of the stroke switches over 
time to areas such as the basal ganglia. 


This is relevant to Haynes’ findings be- 
cause, far from indicating the absence 
of free will, it’s entirely possible that his 
fMRI was simply measuring decisions 
about a task so simple, so automated, so 
encoded that they were made via implicit 
memory and afterwards only “rubber- 
stamped” or “seconded” explicitly. But it’s 
also logical to conclude that a serious deci- 
sion about unfamiliar “territory” — such 
as whether or not to consent to a medical 
procedure — would involve explicit brain/ 
mind activity. As Smith herself writes, 
“Pressing a button or playing a game is far 
removed from making a cup of tea, run- 
ning for president or committing a crime.” 

Speaking of crime brings us to the 
consequences of the no-free-will notion. 
Smith also related a 2008 study by psy- 


chologists Jonathan Schooler and Kath- 
leen Vohs showing that people given a de- 
terministic message were more likely to 
cheat on a math test than those not imbib- 
ing that message. “Perhaps, denying free 
will simply provides the ultimate excuse 
to behave as one likes,” the two psycholo- 
gists surmised. (That’s an Aristotelian 
grasp of the obvious there.) 

In the same vein, James B. Miles in The 
British Journal of Social Psychology wrote 
in 2013, “Over the last few years, a num- 
ber of works have been published assert- 
ing both the putative prosocial benefits of 
belief in free will and the possible dangers 
of disclosing doubts about the existence 
of free will.” But this seems contradictory. 
Wouldn’t justifiable concern over the ef- 
fects of claiming there is no free will be 
dependent on free will’s existence? After 
all, if people have no free will and all is, 
in a sense, pre-determined, how could new 
information that they become privy to alter 
decisions that aren’t theirs, that are driven 
by some agency over which they have no 
control (genes, biological imperatives, or 
however you want to frame it)? But if they 
are altering their behavior based on new 
information — as in the math-test experi- 
ment — how do you describe this change 
other than as having made a different moral 
decision? Moreover, if they didn’t make 
this decision, who or what did? And if they 
did, how do you describe this phenomenon 
other than as an exercise of free will? 

The bottom line is that the claim there 
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is no free will is as unproven as it is de- 
structive. As philosophy professor and 
co-director of the Center for Cognitive 
Studies at Tufts University Daniel Den- 
nett put it, “Scientists, especially in the last 
few years, have been on a rampage writ- 
ing ill-considered public pronouncements 
about free will which ... verge on social 
irresponsibility.” 

Yet perhaps they shouldn’t take it too 
seriously if they feel guilty about this be- 
cause, the media reported in late January, 
scientists at Oxford University have discov- 
ered that our “conscience” is just a modest 
spherical mass of neural tissue in our brains 
called the “lateral frontal pole.’ But you can 
feel special — if the we-know-not-what 
wills it — because this structure is unique 
to human robots, as “there is nothing like 
it in the brain of the macaque monkey, de- 
spite it being one of our closest relatives,” 
wrote the Daily Mail. (It was not specified 
if “our” in “our closest relatives” referred to 
liberal journalists or materialist scientists.) 
Nonetheless, some are more special than 
others. The Mail also reports that this brain 
ball can vary from the size of a tangerine, 
which I suppose would yield full-on Jew- 
ish guilt, to that of a Brussels sprout, which 
would likely be the endowment level of 
your average politician. 

This again reflects that mechanistic 
view of man: Here is the robot. Here are 
its parts. Here is the function of each. And 
what are the implications of this thesis that 
man is just a chemicals-and-water organic 


Psyched out: While psychology is a Greek 
word meaning “study of the soul,” the 

field’s modern practitioners often promote 

a soulless conception of man. For example, 
psychologist Susan Blackmore claims that 
the idea that we have consciousness and free 


will is “delusion.” 


robot? Since man can neither create nor 
destroy matter, all he can do when forg- 
ing his technological wonders is combine 
what already exists on Earth in unique 
ways; thus, ina certain sense, everything is 
“natural,” from cars to computers to color- 
ing for food. The point here is that the only 
difference between a soulless man and a 
real-life Robby the Robot would be the 
material composition, level of technology, 
and craftsmanship. But think about the 
dangers inherent in this belief: What could 
be wrong with altering a robot’s software 
(social engineering) or hardware (genetic 
engineering) if it doesn’t function in a way 
pleasing to the robot overlords? Why not 
terminate a robot’s function (euthanasia) if 
it no longer serves what is deemed a “use- 
ful” purpose? Of course, in a universe of 
Truth, a person still might consider the 
squandering of material things a sin, view- 
ing them as God’s bounty. Not only does 
the materialistic perspective not allow for 
Truth (God), however, but the fact remains 
that in any world a thing is just that — a 
thing, an object whose relative value is as- 
cribed based on its perceived usefulness. 
And there are scientists who advance 
this notion explicitly. For example, world- 
renowned botanist Lawrence Trevanion 
has said in certain discussion forums, 
“There is no such thing as conscious- 
ness.... The simple fact is, we regard other 
people as objects and science can ad- 
dress everything about them as objects... 
We are objects that perceive ... experi- 
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ence is what it is like for objects to per- 
ceive.... Evidence suggests that people are 
evolved objects with an evolved ability to 
use language.” Now, aside from sensing 
that Larry’s plants might be more fun at 
a party than he would, note here that this 
contravenes the Christian teaching that 
one should avoid objectifying others. 

Yet even science at its best, practiced 
by the most faith-filled researchers, can- 
not even begin to fill religion’s shoes. The 
reason why was explained beautifully by 
William Jennings Bryan in a statement 
released to the media in the wake of the 
1925 Scopes Trial: 


Science is a magnificent force, but it 
is not a teacher of morals. It can per- 
fect machinery, but it adds no moral 
restraints to protect society from the 
misuse of the machine. It can also 
build gigantic intellectual ships, but 
it constructs no moral rudders for the 
control of [the] storm-tossed human 
vessel. It not only fails to supply the 
spiritual element needed but some 
of its unproven hypotheses rob the 
ship of its compass and thus endan- 
ger its cargo. In war, science has 
proven itself an evil genius ... thus 
making the battlefield three times as 
bloody as it was before; but science 
does not teach brotherly love.... If 
civilization is to be saved from the 
wreckage threatened by intelligence 
not consecrated by love, it must be 
saved by the moral code of the meek 
and lowly Nazarene. His teachings, 
and His teachings alone, can solve 
the problems that vex the heart and 
perplex the world. 


Without a doubt. Unless science takes that 
greatest of leaps across the great divide 
and learns to observe the spiritual world 
as it now observes germs and bacteria — 
and can also thus read divine law — it 
will never be able to do religion’s work. 
For science only tells us what we can do, 
not what we should. Morals aren’t re- 
vealed through microscopes; principles 
don’t reside in Petri dishes. One cannot 
prove that murder is wrong scientifically. 
Oh, sure, people have balked at this as- 
sertion, at which point we’d go on that 
materialist merry-go-’round. They might 
say, “But murder hurts others,” to which 
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It’s a miracle they’re thinking: Brain research gives us insights into God’s design, but the 
downside is that our knowledge robs miracles of their mystery, and then we think it’s a mystery 
that anyone would claim they’re miracles. 


Pll respond, “Prove that it’s wrong to hurt 
others”; they might follow up with, “Well, 
it hurts society and can lead to social 
breakdown,” and I'll retort, “Prove that 
is wrong.” And ’round and ’round it goes, 
and where it stops the thinker knows: with 
the axiom that Truth exists. And Truth — 
properly understood as universal, eternal, 
and unchangeable — implies God. 

So according to science, nothing is mor- 
ally wrong. This is not a put-down of the 
discipline, only a recognition of its proper 
place. Once again, science deals only in 
what can be observed and proven, and mo- 
rality is not in that category. Thus, with sci- 
ence as sole guide, you can end up with Dr. 
Mengele experimenting on twins, humans 
cloned as organ factories, or computer chips 
implanted in people to trump free will. This 
is why, while I can understand that scientists 
may bristle at having non-scientists limit 
their endeavors (e.g., laws against human 
cloning), “science” cannot police itself be- 
cause it is a morally lawless realm. 

So why do some scientists insist on not 
just entering the sacristy but on attempting 
its destruction? There are the simpler mo- 
tivations, such as wanting fame and for- 
tune (newsworthy pronouncements serve 
this end); ego, which can make a person 
want to be the demigod who, finally, will 
properly define reality; and the standard 
atheist/relativist desire to not be subject 
to an absolute moral standard that would 
judge one’s actions as sins. Yet it’s also 
true that people become scientists, as op- 
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posed to philosophers or theologians, be- 
cause they’re intrigued by some aspect of 
the material world, which they immerse 
themselves in; study; and, if they’re dedi- 
cated enough, marry (e.g., the devoted 
researcher “married to his work’). In a 
sense, they can become devout lovers of 
the material. And then, perhaps, to parallel 
what Benito Mussolini said about fascism, 
it’s “All within the material world, noth- 
ing outside the material world, nothing 
against the material world,” as they, like 
all devout believers, seek to spread their 
faithless faith. 

There is yet another factor, however. 
A person could be a computer program- 
mer, doctor, or chef, but his most pas- 
sionate conversations probably won’t 
center around html code, medicine, or 
beef stroganoff, but politics and religion. 
These are the things people go to war 
over (though not nearly as often as for 
land, riches, or glory) and argue about, 
which is why we have that old admoni- 
tion, “Never discuss religion or politics.” 
But this is a prescription for superficial- 
ity because, translated, it means, “Never 
discuss anything that really matters.” And 
being intelligent people with that com- 
mon desire to tackle what really matters, 
scientists can naturally gravitate toward 
“First Things.” 

Unfortunately, often not knowing the 
first thing about them but having first-rate 
credibility (when Stephen Hawking talks, 
people listen), they can help write civiliza- 


tion’s last chapter. After all, as serial killer 
Jeffrey Dahmer said about the evolutionist 
thought justifying his descent into darkness, 
he reasoned (I’m paraphrasing), “If we all 
just arose out of the muck ... and there is 
no God ... why can’t I just make up my 
own rules?” For sure. Lateral frontal pole 
or not, if the materialists are right, being a 
sociopath is the only rational state of being. 
For why have a conscience if there is noth- 
ing to be conscientious about? All we then 
need ask is, if we’re merely organic robots, 
bereft of souls and free will, what robots 
will be the measure of all things? There is 
only one answer: Absent moral constraints 
and imperatives, everything is reduced to 
the power principle. And then those with 
the might will make right — the way for 
their will to be done. 

So while materialist scientists believe 
they’re burying the superstition of the 
past — Trevanion has said, “There are no 
political benefits of religion as such. The 
future of politics lies in biological under- 
standings” — they’re actually burying the 
freedom of the future. Those conjoined 
quadruplets materialism, atheism, relativ- 
ism, and evolutionism, taken to their logi- 
cal conclusion, always birth tyranny. 

Of course, philosophically, theists 
enjoy a “heads I win, tails you lose” ad- 
vantage. After all, if they’re right and 
God exists, then materialists are simply 
wrong. And if there is no Truth and every- 
thing is relative (an absolute statement), 
the materialists cannot be right (morally) 
— because nothing would be right or 
wrong. And then their point man Richard 
Dawkins, as per the title of his infamous 
book The God Delusion, is surely correct 
that God is a “delusion.” But then so is the 
“importance” of godlessness, the idea of 
secular values’ “superiority,” or the sense 
that anything has any inherent meaning or 
worth at all. And then one delusion is as 
good as another. If most of us desire what 
we have come to define as a civilized 
world, however — and conclude that be- 
lief in absolute morality, free will, immor- 
tal souls, and divine wrath best secures 
such — we just may hitch our wagon 
to the “God delusion,” after all. For one 
thing is certain: Science that goes beyond 
teaching us how the heavens go and con- 
vinces us there is no Heaven will ensure 
that Hell, on Earth, will be anything but 
a delusion. 
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Pregnant Woman 
Saves Neighbor 


A mother in Omaha, Nebraska, was cel- 
ebrated as a hero by the Red Cross for 
braving flames to rescue her neighbor 
from an apartment fire last summer, even 
as she was seven months pregnant at the 
time. Manek Campbell was honored at 
the Red Cross’ Heroes in the Heartland 
event in March for her daring rescue that 
saved her neighbor’s life. 

KFor-TV reported that Manek Campbell 
and her daughters awoke in a panic to the 
smell of smoke. They realized their building 
was on fire and crawled down the stairs and 
out the front door to safety. The scene was 
frighteningly chaotic. Her teenage daugh- 
ters were overwhelmed by fear. Campbell 
recalls her daughters yelling, “Oh my God. 
We’re gonna die. We can’t get out.” 

But Campbell’s cool head prevailed. “I 
open[ed] the front door, got down on the 
ground and I could see a space where they 
could get out,” Campbell said. Campbell 
followed her daughters to safety through 
that space. 

Outside, however, Campbell noted that 
not all of the residents had gotten out of 
the building. It was then that she heard a 
young neighbor crying for help. She was 
pleading for someone to help her mom. 
“The little girl, she was real hysterical. 
‘My mommy. My mommy.’ Crying. And 
so my first instinct was to run up there 
and get her mom,” Campbell recalled less 
than a year later. “My instincts were, I’m 
about to go get her mother out of there, 
and so I ran in there, picked her up and 
carried her out of the building,” she said. 

Campbell’s selfless maternal instincts 
took over. She miraculously found the 
strength in her condition to carry the 
child’s mother down the stairs to safety. 
“T just didn’t think about it,” she said. “It 
was, ‘I’m about to help the little girl.’ I 
couldn’t imagine her growing up without 
a mommy. It took me maybe a couple of 
days to realize what actually happened 
because I was still in shock behind it all 
because everything happened so fast.” 

Campbell stated she would absolutely 
do it again without hesitation. 

Fortunately, her baby was fine, and two 
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months after her brave endeavor, she de- 
livered a beautiful and healthy baby boy. 


Sisters Take on 


Intolerance 


Good people fight against injustice and 
intolerance, even when they are fighting 
alone. Two sisters in California are facing 
such a struggle in their efforts to combat 
an intolerant professor who harassed them 
for their pro-life display. 

The sisters, Thrin Short, 16, and Joan 
Short, 21, were staging an anti-abortion 
protest with the Survivors of the Abortion 
Holocaust group at the University of Cali- 
fornia in Santa Barbara on March 4 in a 
designated “free speech zone” when As- 
sociate Professor Mireille Miller-Young 
approached them and stole their pro-life 
signs, which showed aborted babies. Mil- 
ler-Young, who teaches feminist studies 
at the university, grabbed the signs from 
the girls, and when the sisters attempted 
to retrieve them, they claim Miller- Young 
kicked and pushed them. 

“Before she grabbed the sign, she was 
mocking me and talking over me in front 
of the students, saying that she was twice 
as old as me and had three degrees, so they 
should listen to her and not me,” Thrin 
Short told Fox News via e-mail. “Then she 
started the chant with the students about 
‘tear down the sign.’ When that died out, 
she grabbed the sign.” 

Cellphone video clips captured the in- 
teraction. After Miller-Young stole the 
sign, she took it with her into a building 
while the sisters followed. One of the sis- 
ters continued to film what was transpiring 
while the other called campus police. 

When Miller-Young entered an eleva- 
tor, she tried to block the sisters from en- 
tering. She lunged at Thrin Short, who 
stated that Miller-Young assaulted her, 
causing scratches on both her wrists. 

Miller-Young claimed to have a “moral 
right” to take the signs because they were 
allegedly graphic, but the girls asserted 
that “no one has the right to take someone 
else’s property” and added that the teacher 
is well-known for showing graphic con- 
tent in her classroom. 


THE GOODNESS OF AMERICA 


“I’m sorry if these signs offended her 
in any way but, after all, she does teach, 
or show porn to her students so she’s not 
really the one to talk about offending im- 
ages,” Thrin said in an appearance on Fox 
News’ The Kelly File. 

Joan added that those who are offended 
by graphic abortion images should prob- 
ably rethink their view on the issue. “The 
pictures, yes, show violence after it hap- 
pened but what is so much worse than the 
pictures is the violence itself,” she said. 
“And if we have to show what is happen- 
ing out there to stop it then we have to go 
there and show it.” 

Because the girls are unwilling to 
allow themselves to be mistreated this 
way by the intolerant professor, Miller- 
Young is now facing assault charges. The 
university originally did not say much on 
the matter except that Miller-Young’s 
actions were a personnel matter. A few 
weeks later, however, Michael Young, the 
vice-chancellor of the university, released 
a 1,000 word letter essentially blaming 
the event on the two girls and labeling 
them “anti-abortion crusaders” and “re- 
ligious zealots.” 

Kristina Garza, a spokeswoman for Sur- 
vivors of the Abortion Holocaust, blasted 
Miller-Young’s hypocritical behavior. 
“The professor is a feminist studies profes- 
sor and her specialty is pornography, and 
she did commit an act of violence against 
another woman. So, the irony there to us is 
rather great,” Garza told Fox News. 

The sisters are not dropping the issue 
and hope to see justice served in the mat- 
ter. “If she isn’t prosecuted, wouldn’t 
anyone else think they could do the same 
thing and get away with it?” Thrin Short 
added. “The assault on me was part of the 
whole package of her deciding that she 
was above the law and could do whatever 
she liked to us.” 

These sisters were standing up for 
those who cannot speak for themselves 
in an environment that is notoriously con- 
temptuous toward their cause. And when a 
powerful professor attempted to bully the 
girls, they stayed firm in their conviction 
and sought justice. Keep fighting the good 
fight, girls! li 

— RAVEN CLABOUGH 
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And Thats the Way It Isnt: 


Libeling History With Leftist Myths 


Just as “scientific studies” are often — or even usually 
— intentionally skewed to come to a predetermined 
conclusion, “history” gets modified to fit a certain message. 


by Selwyn Duke 


T here once was a land that had some 
very strange scientists. Hostile to- 
ward true technological advance- 
ment, they’d record their experiments in ac- 
cordance with an agenda, portraying what 
worked as failures, failures as successes, 
and omitting some research completely. 
The result was that their civilization didn’t 
advance scientifically, as they couldn’t 
know what to build upon and what to avoid. 
And with the agenda being the only thing 
passed down, each generation made the 
same mistakes over and over again. It was 
Lamarckian inheritance, phlogiston, and al- 
chemy today, tomorrow, and forever. 
Although real-life science often is hin- 
dered by agendas — Marxist-inspired Ly- 
senkoism and climate-change alarmism 
are examples — it’s never as bad as in my 
story. But the story does serve as metaphor 
for a field of study even more susceptible 
to corruption: history. After all, history can 
be viewed as the record of a series of so- 
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cial experiments, and as with science, ad- 
vancement depends on the integrity of that 
record. Portray successes as failures and 
failures as triumphs and fabricate “data,” 
and you can have a Groundhog Day civili- 
zation, ever doomed to repeat the forgotten 
mistakes of the past. 


“Resource Depletion” & “Inequality” 

To be ignorant of what occurred before 

you were born is to remain always a child. 
— Cicero 


And what corrupts both science and his- 
tory is often the same thing. A good ex- 
ample is a recent study on civilizational 
collapse partially funded by a NASA/ 
Goddard Space Flight Center grant and 
led by University of Maryland applied 
mathematician Safa Motesharrei. Pro- 
viding a specious scientific basis for 
socialist doctrine, the researcher and his 
colleagues cite “resource depletion” and 
“inequality” as a major cause of the fall 
of empires and write, 


Given economic stratification, col- 
lapse is very difficult to avoid and 
requires major policy changes, in- 
cluding major reductions in inequal- 
ity and population growth rates. Even 
in the absence of economic stratifica- 
tion, collapse can still occur if deple- 
tion per capita is too high. However, 
collapse can be avoided and popula- 
tion can reach equilibrium if the per 
capita rate of depletion of nature is 
reduced to a sustainable level, and if 
resources are distributed in a reason- 
ably equitable fashion. 


How did Motesharrei arrive at his con- 
clusions? He and his colleagues wrote that 
they aimed “to build a simple mathemati- 
cal model to explore the essential dynam- 
ics of interaction between population and 
natural resources.” This is reminiscent of 
the climate models that predicted warming 
during a period of stable or even declin- 
ing temperatures (the past 16 years). Of 
course, just as NASA is right about cli- 
mate change (naturally occurring) being 
a reality, Motesharrei is correct in writing 
that while warnings of civilizational col- 
lapse are often written off as fringe no- 
tions, a “brief review of some examples 
of collapses suggests that the process of 
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f the past. 
rise-and-collapse is actually a recurrent 
cycle found throughout history.” But the 
problem with “simple” models is that they 
tend to be simplistic, and Motesharrei ap- 
pears to have both the wrong mathematical 
model and the wrong data. 

The Motesharrei study mentions the 
Roman Empire, which isn’t surprising 
since it is, of course, often the poster boy 
for civilizational rise and fall. Yet while 
scholars have cited many reasons for 
Rome’s decline, from barbarian invasions 
to over-expansion and military spending to 
internecine power struggles to decay and 
decadence, I know of no credible historian 
who cited overpopulation, resource deple- 
tion, and inequality of income as causes. 
And it seems a preposterous notion. 

It should be mentioned that while the 
Motesharrei study appears to trade on the 
widespread myth that the world faces a 
population explosion, the opposite is 
true. As the excellent documentary De- 
mographic Winter points out, birth rates 
are below replacement level (2.1 children 
per couple) in more than 70 countries, 
which means the world is poised for a 
population implosion. In point of fact, 
while Motesharrei cites population de- 
cline as a result of civilizational collapse, 
it may be just as true that it precipitates 
collapse. The USSR’s birth rate was so 
low that mass-murderer Joseph Stalin 
actually outlawed abortion, and to this 
day Russia’s population continues to de- 
cline by approximately 800,000 per year. 
Greek historian Polybius lamented circa 
140 B.C., “In our time, all Greece was 
visited by a dearth of children and a gen- 
eral decay of population. This evil grew 
upon us rapidly, and without attracting 
attention, by our men becoming per- 
verted to a passion for show and money 
and the pleasures of an idle life.” More to 
the point, Augustus Caesar (63 B.C.-14 
A.D.) was so distressed over the Roman 
aristocracy’s declining birth rates that he 
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instituted “bachelor taxes”; 
criminalized promiscuity; 
afforded political advantag- 
es to fecund fathers; and, re- 
ported Roman historian Dio 
Cassius, chastised bachelors 
in the Forum, saying, “What 
shall I call you? ... Romans? 
But you are in the process of 
blotting out this name alto- 
gether! ... You are committing murder in 
not fathering in the first place those who 
ought to be your descendants!” 

This brings us to Motesharrei’s asking 
how “barbarian” invasions could explain 
Rome’s fall when the empire had defeated 
these tribes for hundreds of years. He and 
his colleagues wonder, “‘Why did this 
particular instance of this factor produce 
the collapse?’ Other processes must be in- 
volved.” And while they acknowledge that 
the “conditions under which civilizations 
have collapsed have varied widely,” they 
misidentify the preponderant root causes. 

Being an empire comprising disparate 
peoples and forged with blood, it took 
great organization, discipline, and resolve 
to keep the Roman realm together. Gov- 
erning Rome was like “holding a wolf by 
the ears,” as Emperor Tiberius put it. Thus, 


any decline at all in the virtues that won 
the empire would mean its decline, and the 
Romans of 400 A.D. weren’t at all like the 
Romans of the empire’s heyday. For one 
thing, those low birth rates among “true 
Romans,” and perhaps a luxury-wrought 
effeteness, made it necessary to find 
manpower by recruiting barbarians into 
the military. This wasn’t difficult, either, 
since the Hunnic invasion of Europe in the 
fourth century had driven some European 
tribes toward Roman borders. The result, 
however, was not only that the legions no 
longer were of the quality they once had 
been, but that these tribesmen became 
acquainted with Roman ways, greatly re- 
ducing the technological and tactical ad- 
vantages Rome once enjoyed. As a prime 
example, Visigothic King Alaric, who 
sacked Rome in 410 A.D., had previously 
served under Roman command. 

As for income disparities, it’s hard to 
take seriously the claim that they’re re- 
sponsible for civilizational collapse. Hav- 
ing rich and poor with little in between is 
the historical norm; this gap exists when 
empires fall — and when they rise. As for 
Rome, the reality is that its success did 
much to improve the common man’s lot, 
with the building of sewer systems, roads, 
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Vanquishing a vampiric empire: Aided by Indian allies yearning to be free from Aztec 
oppression, Hernando Cortés defeated the bloody empire and helped plant a cross that would 
eventually extinguish human sacrifice all across Mexico. 
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aqueducts, amphitheaters, and well- 
equipped bathhouses available to aver- 
age citizens, just to name a portion of the 
rising Roman tide that lifted many, many 
triremes. 


Cortés and the Aztecs 
The most effective way to destroy people 
is to deny and obliterate their own under- 
standing of their history. 

— George Orwell 


While it’s no shock that a mathematician 
wouldn’t know what 2+2 is in the realm 
of history, most revisers of it are histo- 
rians themselves (or, at least, they play 
them on TV). A good example is the 2012 
History Channel documentary series Man- 
kind: The Story of All of Us [MSAU]. In 
the seventh episode, “New World,” the 
show deals with the arrival in Mexico of 
Spanish explorer Hernando Cortés and his 
battles with, and the fall of, the Aztec Em- 
pire. Not surprisingly, Cortés is portrayed 
in a rather unflattering light, with the nar- 
rator ruefully concluding the Aztec seg- 
ment with the statement, “An empire of 25 
million, brought down by just 500 men” 
— the 500 being, of course, the Spanish 
conquistadors. The problem? 

The statement is a barefaced lie. 

In reality, fighting by Cortés’ side were 
100,000 to 150,000 Indian allies, without 
whom “the Spaniards would not have sur- 
vived their ordeal,” wrote historian John P. 
Schmal of the Houston Institute for Cul- 
ture. Why was this staggering fact omitted 
from the documentary? It most assuredly 
wasn’t to exalt the Spaniards as nonpareil 
warriors. 

The obvious explanation is that it would 
have contradicted the “noble savage’’/Eu- 
ropean oppressor narrative. After all, relat- 
ing the truth of the matter raises an obvious 
question: Why did the Aztecs’ neighbors 
hate them so much that they’d rally to the 
side of an alien people in order to destroy 
the Aztecs? Well, you see, the Aztecs had 
a nasty little habit of using neighboring 
tribesmen in sacrificial rites, which, as even 
MSAU pointed out, could involve the mur- 
der of 20,000 innocents in just one ceremo- 
ny. And as Schmal put it, the chieftain of 
the first Indians Cortés met, the Totonacs, 
“complained that the Mexica [Aztec] trib- 
ute collectors had picked the country clean 
and that hundreds of young Totonac chil- 
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the Crusades were actually defensive actions designed to neutralize an Islamic onslaught that had 
already claimed two-thirds of the old Christian world. 


dren were brought to the altars of [Aztec 
capital] Tenochtitlan for sacrifice.... As 
Cortés traveled westward through moun- 
tain towns and villages, many of the Indi- 
ans living along this path told him of their 
cruel treatment at the hands of the Mexica 
overlords. Through these meetings, Cor- 
tés began to understand the depth of this 
hatred and fear.’ And speaking of the tribe 
that ultimately provided the bulk of Cortés’ 
Indian allies, the Tlaxcalans, Schmal wrote, 
“Some historians believe that Tenochtitlan 
could have overwhelmed Tlaxcala with- 
out too much difficulty, and the reason it 
did not is probably that it wanted a nearby 
source of victims for the human sacrifices.” 

So what should we really say about 
Spain’s impact on the New World? Not 
only did Cortés’ actions lead to the van- 
quishing of the bloody and barbaric Aztec 
Empire, but, through Christianization, the 
Spaniards eventually ended human sacri- 
fice in all of Mexico. It’s also notable that 
Spain seemed quite benign as colonial 
powers go. Cortés actually tried to save 
Indian monuments and provided for the 
construction of New World schools and 
hospitals in his will; and Spaniards such 
as Queen Isabella, Dominican friars Pedro 


de Cordoba and Antonio de Montesinos, 
and Bartolomé de Las Casas insisted that 
the Indians not be enslaved or mistreated. 
Lastly, quoting author Richard Lee Marks, 
Schmal writes that after Cortés made a 
treaty with the Tlaxcalans as a condition 
for their aid, “Spain substantially kept its 
promise ... and exempted them from trib- 
ute for the entire period of the Spanish rule 
in Mexico, nearly three hundred years.” 


The Crusades 
Study the past if you would define the 
future. 

— Confucius 


But Cortés got off lightly compared to 
MSAU’s treatment of one of militant sec- 
ularists’ favorite whipping boys: the Cru- 
sades. In the series’ fourth episode, “War- 
riors,” the narrator introduces the relevant 
segment saying, “Holy warriors destroy 
those of a different faith” and shortly after- 
wards adds, “Jerusalem, a city under siege. 
Inside its walls, pandemonium; outside, 
12,000 men, intent on butchery — Cru- 
saders.” The episode also featured Henry 
Louis Gates, Jr. — the race-card-playing 
professor of Obama beer-summit fame 
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— saying, “The Crusades were as bad 
as it gets,” and “military historian” Mike 
Loades opining, “It is one of the most 
shameful undertakings ever embarked 
upon by our species.” MSAU additionally 
saw fit to quote newscaster Brian Williams 
as stating, “So many people have died in 
the name of religion; wars fought over re- 
ligious belief have spilled so much blood. 
But I think of all the wars fought over re- 
ligion, the Crusades belong in their own 
category.” And Williams is actually right 
— but not in the way he thinks. 

While the Crusades are almost uni- 
versally misrepresented, MSAU might 
get the award for a mangling of the truth 
so thorough that it’s hard to know where 
to start. First it should be pointed out 
that, contrary to Williams’ repetition of 
a very stale myth, only a small percent- 
age of wars have been fought over reli- 
gion; rather, most conflicts — whether 
instigated by the Etruscans, Romans, Vi- 
kings, Huns, Genghis Khan, Napoleon, 
Hitler, modern colonial powers, or some 
other entity — were driven by a desire 
for resources, land, wealth, or glory. 
Second, the Crusaders generally abided 
by the accepted standards of medieval 
warfare, which, though barbaric by our 
lights, certainly didn’t distinguish them 
as being “as bad as it gets.” The main 
point, however, is that the Crusades had 
nothing whatsoever to do with converting 
Muslims to Christianity, but instead were 
courageous, noble, and necessary defens- 
es of Christendom. As Professor Thomas 
Madden, director of the Center for Me- 
dieval and Renaissance Studies at Saint 
Louis University and one of the world’s 
foremost Crusade scholars, explained in 
“The Real History of the Crusades”: 


Christians in the eleventh century 
were not paranoid fanatics. Muslims 
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really were gunning for 
them. While Muslims can 
be peaceful, Islam was 
born in war and grew the 
same way. From the time 
of Mohammed, the means 
of Muslim expansion was 
always the sword. Muslim 
thought divides the world 
into two spheres, the Abode 
of Islam and the Abode of 
War. Christianity — and 
for that matter any other non-Muslim 
religion — has no abode. Christians 
and Jews can be tolerated within a 
Muslim state under Muslim rule. 
But, in traditional Islam, Christian 
and Jewish states must be destroyed 
and their lands conquered. When 
Mohammed was waging war against 
Mecca in the seventh century, Chris- 
tianity was the dominant religion of 
power and wealth. As the faith of the 
Roman Empire, it spanned the entire 
Mediterranean, including the Middle 
East, where it was born. The Christian 
world, therefore, was a prime target 
for the earliest caliphs, and it would 
remain so for Muslim leaders for the 
next thousand years. 

With enormous energy, the war- 
riors of Islam struck out against the 
Christians shortly after Mohammed’s 
death. They were extremely success- 
ful. Palestine, Syria, and Egypt — 
once the most heavily Christian areas 
in the world — quickly succumbed. 
By the eighth century, Muslim armies 
had conquered all of Christian North 


Africa and Spain. In the eleventh 
century, the Seljuk Turks conquered 
Asia Minor (modern Turkey), which 
had been Christian since the time of 
St. Paul. The old Roman Empire, 
known to modern historians as the 
Byzantine Empire, was reduced to 
little more than Greece. In despera- 
tion, the emperor in Constantinople 
sent word to the Christians of western 
[sic] Europe asking them to aid their 
brothers and sisters in the East. 

That is what gave birth to the Cru- 
sades. They were not the brainchild 
of an ambitious pope or rapacious 
knights but a response to more than 
four centuries of conquests in which 
Muslims had already captured two- 
thirds of the old Christian world. At 
some point, Christianity as a faith 
and a culture had to defend itself or 
be subsumed by Islam. The Crusades 
were that defense. 


Yet MSAU largely glosses over the Mus- 
lim conquests, instead making claims such 
as, “A new [Muslim] civilization reaches 
into Spain and builds a new city, Cordoba,” 
which the documentary claims was, “In 
Europe’s dark ages, a beacon of tolerance 
and learning.” However tolerant it was, 
though, it appears that this learning didn’t 
carry over to the History Channel. Cordoba 
was not a “new” city, you see, but had been 
the capital of the Roman province Hispania 
Ulterior Baetica and then a Visigothic pos- 
session for many hundreds of years before 
the Islamic hordes violently took it in 711. 

Of course, MSAU’s creators could have 
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History is still being re-made: As with too many documentaries today, History Channel's 
Mankind: The Story of All of Us seems to give weight to Napoleon’s opinion that “history is a set 
of lies that people have agreed upon.” 
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related these facts had they actu- 
ally interviewed scholars such as 
Professor Madden. Instead, they 
chose Gates, whose specialty 
is “African-American Studies”; 
Loades, whose claim to fame 
is being an engaging television 
host; and Williams, who has 18 
college credits and a nice speak- 
ing voice; none of whom, appar- 
ently, have much knowledge of 
Crusades history. Why such a 
line-up? The motivation was ex- 
plained well by Madden himself 
when relating the behavior of 
reporters who called him after 
9/11 to ask about the Crusades. 
He wrote, “I had the distinct im- 
pression that they already knew 
the answers to their questions, or 
at least thought they did. What 
they really wanted was an expert 
to say it all back to them.” And, 
sometimes, a faux expert will 
have to do. 


Despite being a hero credited with saving 800,000 Jews 
from the Holocaust and receiving Nazi criticism for being 
“oro-Jewish,” Pope Pius XII was later the victim of a Soviet 
disinformation campaign that branded him “Hitler’s Pope.” 


“Hitler's Pope”? 

The very ink with which history is 

written is merely fluid prejudice. 
— Mark Twain 


Yet however maligned Cortés and the Cru- 
saders may be, it cannot exceed the char- 
acter assassination visited upon Eugenio 
Pacelli, better known as Pope Pius XII. 
Assuming the papacy in 1939, Pius dealt 
with Nazis during his life — and was dealt 
the blow of being branded a Nazi collabo- 
rator after his death. British journalist John 
Cornwell actually wrote a book entitled 
Hitler s Pope, while people such as the late 
self-professed “anti-theist’” Christopher 
Hitchens would regularly sack modern-day 
Rome with accusations involving the papa- 
cy’s supposed indifference, if not hostility, 
toward Jewish victims of Nazi persecution. 

Yet this narrative is contradicted by 
Jewish voices of the World War II past and 
the culture-war present. For instance, Gary 
Krupp, former Pius critic and co-founder 
of the Pave the Way Foundation — which 
seeks to build bridges among people of 
faith — stated in a December 2009 New 
York Post article entitled “Friend to the 
Jews: Pius XII’s real wartime record”: “It 
is unquestionable that Pius XII intervened 
to save countless Jews at a time most na- 
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tions — even FDR’s America — refused 
to accept these refugees.” Then there is 
Rabbi David G. Dalin, Ph.D., author of the 
2005 book The Myth of Hitler’s Pope. In 
the piece “A Righteous Gentile: Pope Pius 
XII and the Jews,” he wrote: 


For Jewish leaders of a previous gen- 
eration, this harsh portrayal of Pope 
Pius XII, and the campaign of vilifi- 
cation against him, would have been 
a source of profound shock and sad- 
ness. From the end of World War II 
until at least five years after his death, 
Pope Pius enjoyed an enviable repu- 
tation amongst Christians and Jews 
alike. At the end of the war, Pius XII 
was hailed as “the inspired moral 
prophet of victory,” and “enjoyed 
near-universal acclaim for aiding 
European Jews.” Numerous Jewish 
leaders, including Albert Einstein, 
Israeli Prime Ministers Golda Meir 
and Moshe Sharett, and Chief Rabbi 
Isaac Herzog, expressed their public 
gratitude to Pius XII, praising him as 
a “righteous gentile,” who had saved 


thousands of Jews during the Ho- 
locaust. In his meticulously re- 
searched and comprehensive 1967 
book, Three Popes and the Jews, 
the Israeli historian and diplomat 
Pinchas Lapide, who had served 
as the Israeli Counsel General in 
Milan, and had spoken with many 
Italian Jewish Holocaust survivors 
who owed their life to Pius, pro- 
vided the empirical basis for their 
gratitude, concluding that Pius 
XII “was instrumental in saving 
at least 700,000, but probably as 
many as 860,000 Jews from cer- 
tain death at Nazi hands.” To this 
day, the Lapide volume remains 
the definitive work, by a Jewish 
scholar, on the subject. 


So what happened after WWII that 
Pius was so maliciously redefined? 
As Ion Mihai Pacepa, the highest- 
ranking Marxist intelligence officer 
to ever defect to the West, revealed 
in 2007, Soviet disinformation 
happened. 

Head of Romanian intelligence in 
the 1970s, Pacepa says that he was 
part of a “framing” campaign de- 
signed to “flip the image of Pius XII from 
lily white to coal black,” reported News- 
Max’s Edward Pentin in 2012. Pentin 
elaborated, “Central to that framing effort 
— codenamed Operation Seat 12 — was 
the 1963 theatrical play, The Deputy, writ- 
ten by the communist German playwright, 
Rolf Hochhuth,” which portrayed Pius as 
a Nazi collaborator. And here’s a bit more 
food for thought: Pacepa reports that the 
first time the Soviets tried to frame the 
pontiff (unsuccessfully) in a 1945 effort to 
break the Ukrainian Catholic Church, Jo- 
seph Stalin accused him on Radio Moscow 
of being “Hitler’s Pope.” Sound familiar? 


The Great Depression 
That men do not learn very much from the 
lessons of history is the most important of 
all the lessons of history. 

— Aldous Huxley 


The subject of WWII myths brings us 
to “Stalin’s President,” Franklin Delano 
Roosevelt, who once said about the so- 
ciopathic Soviet leader, “I think that if I 
give him everything I possibly can and ask 
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nothing from him in return ... he won’t try 
to annex anything and will work with me 
for a world of democracy and peace.” It 
was quite an analysis — just about as ac- 
curate as the one claiming that FDR ended 
the Great Depression. 

Once considered gospel, this assertion 
has increasingly been debunked by cred- 
ible researchers. For example, UCLA 
economists Harold L. Cole and Lee E. 
Ohanian published data in 2004 showing 
that FDR’s New Deal policies “thwarted 
economic recovery for seven long years,” 
wrote Meg Sullivan at UCLA Newsroom. 
Elaborating, Sullivan reports: 


“President Roosevelt believed that 
excessive competition was respon- 
sible for the Depression by reducing 
prices and wages, and by extension 
reducing employment and demand 
for goods and services,” said Cole.... 
“So he came up with a recovery 
package that would be unimaginable 
today, allowing businesses in every 
industry to collude without the threat 
of antitrust prosecution and workers 
to demand salaries about 25 percent 
above where they ought to have been, 
given market forces. The economy 
was poised for a beautiful recovery, 
but that recovery was stalled by these 
misguided policies.” 

... In the three years following 
the implementation of Roosevelt’s 
policies, wages in 11 key industries 
averaged 25 percent higher than 
they otherwise would have done, the 
economists calculate. But unemploy- 
ment was also 25 percent higher than 
it should have been, given gains in 
productivity. 

Meanwhile, prices across 19 indus- 
tries averaged 23 percent above where 
they should have been, given the state 
of the economy. With goods and ser- 
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Trusting socialists and socialism: Just as FDR put his faith in Stalin as a man who'd lessen 
geopolitical turmoil, he placed his faith in government solutions to remedy economic turmoil, 
thus extending and exacerbating the Great Depression. 


vices that much harder for consumers 
to afford, demand stalled and the gross 
national product floundered at 27 per- 
cent below where it otherwise might 
have been. 


Ohanian pointed out that by artificially 
inflating both prices and wages, “the New 
Deal policies short-circuited the market’s 
self-correcting forces.” 

George Mason University economics 
professor Walter E. Williams added to the 
picture in a 2010 piece entitled “A Failed 
Obama Hero,” writing: 


The unemployment figures for 
FDR’s first eight years were: 18 
percent in 1935; 14 percent in 1936; 
by 1938, unemployment was back 
to 20 percent. The stock market fell 
nearly 50 percent between August 
1937 and March 1938. Columnist 
Walter Lippmann wrote, “With al- 
most no important exception every 
measure he (Roosevelt) has been 
interested in for the past 
five months has been to 
reduce or discourage the 
production of wealth.” 
The last year of the Her- 
bert Hoover administra- 
tion, the top marginal in- 
come tax rate was raised 
from 24 to 63 percent. 
During the Roosevelt ad- 
ministration, the top rate 


was raised at first to 79 percent and 
then later to 90 percent. Hillsdale 
College economic historian Pro- 
fessor Burton Folsom notes that in 
1941, Roosevelt even proposed a 
whopping 99.5 percent marginal rate 
on all incomes over $100,000. 


UCLA’s Ohanian also had what now 
serves as a chilling cautionary note, issued, 
remember, four years before the days of 
American quantitative easing. Addressing 
the possibility of another great depression 
he said, “We found that a relapse isn’t likely 
unless lawmakers gum up a recovery with 
ill-conceived stimulus policies.” Ah, when 
failures are portrayed as successes. 
ok 

Our history is becoming like our news, 
with enough lies peddled so that a long 
essay can only touch on a random smat- 
tering of them. But is this surprising? 
News is very new history; history is very 
old news. And they’re both written by the 
same people, leftists who, whether the de- 
bate is marriage or something else, will 
proclaim ““We’re on the right side of his- 
tory!” They have no idea, however, what 
history truly is; what is more correct to say 
is that they’re on the right side of current 
events. For while they may think they’re 
making history, actual history reveals that 
they’re only making mistakes. 

And this is why it may be true that a 
nation’s future will only be as long as its 
memory of the past. 
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EXERCISING THE RIGHT 


Wife Shoots at Intruder 


News-Leader.com out of Springfield, Mis- 
souri, reported that Bob Steelman’s long 
career in law enforcement prepared him 
well for a February 21 home invasion. He 
was at his Springfield home with his wife, 
Beverly, when he heard a crashing sound 
in the middle of the night. He grabbed one 
of the family guns and with his wife, who 
was also armed, went down to investigate. 
They heard some more crashing noises, 
followed by their home security alarm 
being tripped. The retired couple then 
encountered an intruder standing in their 
library, surrounded by shattered glass. 

The wife yelled for the stranger to 
leave, but he ignored her and walked to- 
ward her. “I didn’t know if he was armed,” 
Beverly told News-Leader.com. “I think 
it was just instinct,’ Beverly said as she 
explained what happened next. She fired 
at the intruder, missing him by just a few 
inches. Bob said that the intruder became 
extremely compliant after that first shot. 
He yelled for the intruder to get down 
on the ground with his hands behind his 
back. “He followed all of my commands 
at that point,” Bob explained. The wife 
called 911 to report the incident, and the 
police soon arrived and arrested the tres- 
passer and charged him with first-degree 
burglary, a Class B felony; first-degree 
property damage, a Class D felony; and a 
specific type of misdemeanor assault that 
outlaws putting another person in appre- 
hension of immediate physical injury. Bob 
expressed gratitude that the suspect was 
apprehended. “We got him,” he said. “He 
came into the wrong house.” 


Man Shoots Dog 
Attacking Woman 


WLWT out of Cincinnati reported on Feb- 
ruary 23 about a strange incident involving 
armed defense of others. Cincinnati police 
officers said a female victim was being 
attacked by a dog after it broke free from 
its chain in a backyard. A mail carrier wit- 
nessed the woman being attacked by the 
dog, which neighbors later described as 
an American Bulldog mix, and was trying 
to help get the dog off the woman when 
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“.. the right of the people to keep and bear Arms, shall not be infringed.” 
_ Sl OEE. 


suddenly another man walking down the 
street pulled out a gun and shot and killed 
the dog. The shooter then oddly continued 
walking down the street as if nothing had 
happened. Neighbors did not recognize the 
man who saved the woman from a brutal 
mauling. Neighbor Radonda Sechres told 
WLWT what she witnessed. “I see a dog 
attacking this lady and I’m like, ‘Oh my 
god,’ and I see a man come out and he’s 
helping her and the dog would not let go. 
So I hear shots and I see shots and I’m like, 
‘Oh my god,’ so it was horrible,” Sechres 
told WLWT. Officers said the woman was 
being treated for her injuries, but they were 
not life threatening. The victim of the maul- 
ing did not want to be identified, but she did 
say she had bite marks on her arms and legs 
and said she thought she was going to die. 
The owner of the dog that got loose was 
not upset over the shooting, and said the 
shooter did the right thing. 


Student Gets Suspended 


WGRZ out of Buffalo, New York, re- 
ported on March 12 about a high-school 
student who had to serve one day of in- 
school suspension after refusing to change 
his NRA shirt. The parents of the 16-year- 
old boy, Wayne and Kim Kinney, describe 
their son Shane as an avid outdoorsman 
and hunter and, like themselves, a member 
of the National Rifle Association (NRA). 
The Kinneys explained that Shane went to 
school wearing a T-shirt depicting his sup- 
port of the NRA and the Second Amend- 
ment. He had apparently worn the same 
shirt to school in the past without incident. 
But this time, a teacher at the school told 
Shane the shirt was inappropriate and had 
to be removed. The teacher specifically 
objected to the image of firearms on the 
shirt, noting that the NRA emblem con- 
tained crossed rifles. The school dress 
code mandates that attire not distract from 
“the educational process,” but it does not 
specifically prohibit political causes or 
the depiction of firearms. Shane’s mother, 
who works at the school, said that the shirt 
also didn’t run afoul of the policy against 
clothing that “promotes violence.” 

“Just by wearing the shirt, yes it has 
guns on it, but it doesn’t mean you are 


for any kind of violence,” Kim Kinney 
told WGRZ.com. Kim explained that her 
son was instructed to either change shirts 
or turn his shirt inside out, but Shane re- 
fused. Shane’s refusal to comply with 
a direct order from his teacher ran afoul 
of another section of the dress code that 
states, “Any student who refuses to do so 
or who ... fails to comply shall be subject 
to discipline.” The Kinneys felt the school 
overreacted and their son did not deserve 
to be suspended, but they had discussions 
with Shane regarding the matter and be- 
lieve this will be a learning opportunity. 
The parents said it’s important to stand up 
for yourself but also to “pick your battles.” 
The parents viewed the matter as over and 
have no intention to pursue it further. 

His mother told WGRZ, “Shane will 
probably not wear shirts like this to school 
anymore.... He can hold firmly to his beliefs 
but for those 7 hours a day, five days a week 
he’s in school, you have to kind of follow 
their rules like it or not. But he’ll move 
on, he’ll graduate, and probably serve our 
country and wear lots of shirts like that.” 


Intruder With 
BB Gun Fatally Shot 


Your Houston News out of Houston, 
Texas, reported on March 17 about a 
resident who fatally shot an intruder. The 
resident, the adult son of the homeown- 
ers, was home alone when he was jarred 
from sleep by the sound of someone try- 
ing to force entry into the home through a 
side door. The son got out of bed, grabbed 
a handgun, and went to investigate. He 
walked into the living room and came face 
to face with an armed intruder. The son 
fired his pistol three times at the intruder, 
who turned and fled from the scene. The 
shots hit their mark, though, and the in- 
jured criminal fell to the ground in the 
driveway a short distance from the home. 
He was pronounced dead at the scene. An 
accomplice fled but was later apprehended 
by police. The Montgomery County Sher- 
iff’s Office reported that the deceased as- 
sailant was found to be in possession of 
two knives and a replica BB gun pistol. Ml 

— PATRICK KREY 
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Welfare and the 
Bankrupt War on Poverty 


IreM: The White House website says 
that the “guiding principles” for Barack 
Obama — who is called a “lifelong advo- 
cate for the poor” — have informed his 
“efforts to create a path of opportunity for 
all hard-working Americans to enter the 
middle class.” 

The president is, says the White House 
site, “committed to creating the oppor- 
tunity for all Americans to grab the first 
rung on the ladder to the middle class.” 
These efforts include “investing in strate- 
gies to make work pay, expanding access 
to affordable housing, and helping low- 
income Americans build the job skills to 
succeed in the workforce.” 

Item: “President Barack Obama un- 
veiled his 2015 budget proposal ... call- 
ing for increased spending on welfare,” 
noted U.S. News & World Report for 
March 4, 2014. Increases, including mon- 
ies for “job training,” would be “paid for 
by closing tax loopholes for the wealthy 
ahead of heated midterm elections.” 
ITEM: “President Obama added his sig- 
nature to legislation that will cut $8.7 bil- 
lion in food stamp benefits over the next 
10 years,” as he signed the Farm Bill, re- 
ported MSNBC.com for February 7. 
ITEM: Jn remarks made on national tele- 
vision to Bill O'Reilly of Fox News on 
February 2, President Obama insisted 
that “we have not massively expanded 
the welfare state.’ That is, he said, “just 
not true.” 

CoRRECTION: Truth is a precious thing. 
Apparently the president must think so, 
because he uses it so sparingly. 

The facts about the U.S. welfare state, 
readily available to those who are not 
held spiel-bound by the chief executive 
orator, are otherwise. Welfare spending is 
growing faster in this country than jobs 
are being created. It has reached the point 
where such expenditures in the United 
States are increasing faster — as mea- 
sured by the Organization for Economic 
Cooperation and Development (OECD) 
— than in all of the welfare states of 
Europe, with the exception of Portugal, 
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Are all welfare cuts bad? Many Americans literally live off welfare, and enough is spent on 
welfare programs to give each poor person $22,000 per year. Yet anyone who calls for welfare 
limits to buffer welfare abuse will surely be said to favor the rich. 


Ireland, and Spain, with their even more 
devastating unemployment rates and 
shattered economies. 

If you don’t believe that driving up wel- 
fare spending to a trillion dollars every sin- 
gle year is a “massive” expansion, you are 
probably spending someone else’s money. 

One of five households in this country, 
according to figures from the U.S. Depart- 
ment of Agriculture, is on food stamps — 
23,052,388 in the average month in Fiscal 
Year 2013, up more than 722,000 from the 
previous year. The program, which is now 
officially dubbed the Supplemental Nutri- 
tion Assistance Program (SNAP), is at an 
all-time high. 

Do not fall for the oft-repeated claims 
about “cuts” to handout programs. De- 
pending on whether politicians are talking 
to taxpayers or beneficiaries, to be sure, 
the emphasis changes. Yet, almost all sup- 
posed “cuts,” when they are examined, 
turn out to be decreases in the projected 
rate of increase. This is one of the pur- 
posely confusing features of the magical 
math of baseline budgeting that is favored 
in Washington. 

While there may be a snip here or there, 
the total expenditures keep going up. Last 
year, for example, the Democrats outbid 
those in the GOP whom Senator Barry 


Goldwater used to call “dime-store” New 
Dealers. The Republicans were seeking to 
boost food stamp spending by 57 percent. 
The Democrat plan was for an increase of 
65 percent ($764 billion over a decade, op- 
posed to $725 billion in Republican legisla- 
tion). So, as was pointed out by Ira Stroll for 
Reason.com, this allowed the Democrats to 
“depict the Republicans as ‘mean-spirited 
class warriors’ seeking ‘deep cuts.’” 

Such payments predate the current ad- 
ministration, of course, but this incumbent 
group of profligates has raised the bar to 
new levels. Since 1965, as summarized by 
John Goodman of the National Center for 
Policy Analysis, the federal government 
has spent $15 trillion “fighting poverty” 
and currently spends about a trillion dollars 
annually “on 126 means-tested programs. 
That amounts to almost $22,000 for every 
poor person in America, or $88,000 for a 
family of four. Yet, after all that spending, 
the poverty rate in this country is close to 
where it was 50 years ago when the War 
on Poverty began.” 

The common joke — a sick one per- 
haps, but hardly over the top — is that in 
this particular war, poverty won. Over the 
past three years, as noted in a recent report 
by the House Budget Committee, what is 
called “deep poverty” has reached its high- 
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est level ever. At the same time, the labor- 
force participation rate has fallen to a 36- 
year low, 62.8 percent. The Congressional 
Budget Office forecast is more depressing, 
projecting a labor participation rate drop- 
ping to 60.8 percent over the next decade. 

Yet — or perhaps “because” is the bet- 
ter word — there are at least 92 federal 
programs, often “duplicative and com- 
plex,” says the report, which was released 
in early March. They are supposed to be 
“designed to help lower-income Ameri- 
cans. For example, there are dozens of 
education and job-training programs, 17 
different food-aid programs, and over 20 
housing programs.” 

In the meantime, the fellow who lives 
at 1600 Pennsylvania Avenue is filling 
the air with speeches, maintaining that the 
all-wise federal government knows how 
much American workers are worth nation- 
wide and wants to mandate an increase in 
the minimum wage — driving up the price 
of labor in a still-weakened economy. 

On the other hand, more than 500 econ- 
omists, including three Nobel laureates, 
have signed a letter warning legislators of 
the “serious consequences” of pushing the 
federal minimum wage to $10.10 an hour, 
as demanded by the president and most of 
the members of his party in Washington. 
“One of the serious consequences of rais- 
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ing the minimum wage is that business 
owners saddled with a higher cost of labor 
will need to cut costs, or pass the increase 
to their consumers in order to make ends 
meet,” the letter states. “Many of the busi- 
nesses that pay their workers minimum 
wage operate on extremely tight profit 
margins, with any increase in the cost of 
labor threatening this delicate balance.” 

These economists cite a recent report 
by the Congressional Budget Office on the 
proposal. The CBO estimated that such a 
bump in the minimum wage would cost the 
economy 500,000 jobs, perhaps as many 
as one million, over the next two years. 
“Many of these jobs,” the letter notes, “are 
held by entry-level workers with limited 
experience or vocational skills, the very 
employees meant to be helped.” 

As it is, there is no way around the 
fact that the welfare totals are already in 
the stratosphere and headed even higher. 
In 2012, when complete spending data 
was last available, the Congressional Re- 
search Service found that federal outlays 
for all means-tested poverty programs had 
reached $746 billion. As budget expert 
Stephen Moore noted in /nvestor s Busi- 
ness Daily, that figure does not include 


two of the fastest-growing taxpayer- 
funded cash subsidies: unemployment 
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Demanding unemployment: When the minimum wage is raised, blacks as a group suffer from 
the raise. Adults and people with job experience seldom make only the minimum wage, but young 
unskilled blacks do. When the minimum wage is raised, jobs for the unskilled become scarce. 
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insurance and disability, which are 
not based on one’s income level, so 
are not considered anti-poverty pro- 
grams. That’s another $250 billion a 
year. All told, federal income transfer 
programs (not including Social Secu- 
rity and Medicare) have hit $1 trillion. 

Adding state spending, the Sen- 
ate Budget Committee found another 
$257 billion spent each year. The wel- 
fare state is now larger than the GDP 
of 175 of the 190 wealthiest countries. 


The best route out of poverty is usually a 
job. However, the federal poverty system 
acts as though this were not the case (as do 
many state programs). 

A Cato Institute study released last year 
described in detail how welfare often pays 
better than work. When that is the case, 
one should not be surprised when people 
opt not to work. Writing in the New York 
Post, Cato’s Michael Tanner recapitulated 
the findings about the recipients, many of 
whom benefit from multiple programs at the 
same time. In New York state, for example, 


a family receiving Temporary Assis- 
tance for Needy Families, Medicaid, 
food stamps, WIC, public housing, 
utility assistance and free commodi- 
ties (like milk and cheese) would have 
a package of benefits worth $38,004, 
the seventh-highest in the nation. 

While that might not sound overly 
generous, remember that welfare ben- 
efits aren’t taxed, while wages are. So 
someone in New York would have to 
earn more than $21 per hour to be bet- 
ter off than they would be on welfare. 
That’s more than the average state- 
wide entry-level salary for a teacher. 

Plus, going to work means added 
costs such as paying for child care, 
transportation and clothing. Not to 
mention that, even if it’s not a mon- 
ey-loser, a person moving from wel- 
fare to work will see some form of 
loss — namely, less time for leisure 
as opposed to work. 


There are differences among states. The 
Cato study, as recounted by Tanner, cov- 
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ered this factor as well. The “wage-equiva- 
lent value” of such benefits for a mother and 
two children went from a “high of $60,590 
in Hawaii to a low of $11,150 in Idaho. In 
33 states and the District of Columbia, wel- 
fare pays more than an $8-an-hour job. In 
12 states and D.C., the welfare package is 
more generous than a $15-an-hour job.” 

Perhaps even worse is the fact that the 
game is rigged in such a fashion that it 
drives people into government depen- 
dency. The system often makes it diffi- 
cult, or even fiscally counterproductive, 
to earn more at a job or to get off welfare 
and work. In means-tested programs, the 
more money recipients earn at a job, the 
less welfare benefits they receive: It’s a 
guaranteed work disincentive. 

The House Budget Committee report pro- 
vides an example. In this case, the commit- 
tee cites Gene Steuerle of the Urban Insti- 
tute, who has studied this particular area in 
depth. As the report pointed out, the Urban 
Institute researcher offered an example of a 
single mother in Colorado, with two chil- 
dren. As related by the House committee: 


If her income jumps from $10,000 to 
$40,000, she will not keep much of 
that extra $30,000. Instead, she will 
lose most of it to higher taxes and 
benefit cuts. 

According to Steuerle’s calcula- 
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tions, if she is enrolled in programs 
like food stamps, Medicaid, and 
SCHIP, her implicit marginal tax 
rate will be as high as 55 percent. 
And if she is enrolled in other pro- 
grams — like housing assistance and 
welfare — the rate will reach above 
80 percent. The complex web of fed- 
eral programs and sudden drop-off in 
benefits create extraordinarily high 
effective marginal tax rates, which 
reduce the incentive to work. The 
Congressional Budget Office found 
in 2012 that the top effective tax rate 
could reach nearly 100 percent. 

Unfortunately, the Affordable Care 
Act [ObamaCare] will exacerbate 
this trend. The CBO estimates that 
the ACA would increase the effective 
marginal tax rate for those affected 
by 13 percentage points. 


This is how the government can spend $15 
trillion on poverty and hardly make a dent 
in the percentage, even while propelling 
the overall numbers of officially poor to 
about 50 million. 

We are not solving problems. Rather, 
we are subsidizing them. And what is sub- 
sidized generally grows. 

While there are plenty of studies back- 
ing up these facts, the issues are not ar- 
cane. A number of mainstream columnists 


have seen through the latest phony class- 
warfare rhetoric on “inequality”: George 
Will, for example, recently took note of 
how about 70 percent of the Agriculture 
Department’s budget is being used for 
“food services.” Almost 48 million Amer- 
icans receive food stamps. This is, he 
observed, almost as many as live on the 
West Coast — in California, Oregon, and 
Washington. Will continues: 


This dependency, inimical to upward 
mobility, is assiduously cultivated by 
government through “outreach initia- 
tives” to “increase awareness” and 
“streamline the application process.” 

Between 2000, when 17 mil- 
lion received stamps, and 2006, 
food stamp spending doubled, even 
though unemployment averaged just 
5.1 percent. A few states have food 
stamp recruiters. An award was given 
to a state agency for a plan to cure 
“mountain pride” that afflicts “those 
who wished not to rely on others.” 

Nearly two-thirds of households 
receiving food stamps qualify under 
“categorical eligibility” because they 
receive transportation assistance or 
certain other welfare services. 

We spend $1 trillion annually on 
federal welfare programs decades 
after Daniel Patrick Moynihan said 
that if one-third of the money for 
poverty programs were given directly 
to the poor, there would be no poor. 
But there also would be no unionized 
poverty bureaucrats prospering and 
paying dues that fund the campaigns 
of Democratic politicians theatrically 
heartsick about inequality. 


About 100 million Americans are receiv- 
ing aid from at least one means-tested pro- 
gram. Even when adjusted for inflation, 
federal and state welfare programs are 16 
times greater than in 1964 — before the 
War on Poverty. 

Leave it to the liberals to raise the price 
of being poor. It’s become a sad scramble 
to see if we can we conquer poverty before 
it busts us. 

— WILLIAM P. HoAR 
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THE !,\5 WORD 


BY JACK KENNY 


Who Trusts Government? 


ack in the 1950s, a 
personable young 
man from Omaha, 


Nebraska, named Johnny 
Carson hosted a TV game 
show called Who Do You 
Trust? To be grammatically 
correct, the title should have 
been “Whom Do You Trust?” 

But whether you say “who” 
or “whom,” the question of 
trust is fundamental to our 
Republic and to the future of 
freedom. Back when Johnny 
Carson was still honing his 
comedic skills, most people 
assumed trust of the gov- 
ernment is a good, patriotic 
thing. That was before Sena- 
tor Barry M. Goldwater and others in the conservative move- 
ment popularized a distrust of government. As Ronald Reagan 
liked to say, “Government is not the solution to our problems, 
government is the problem.” 

That sounds like a self-evident truth to many today, but in the 
heyday of liberalism, it seemed unpatriotic. When Hubert H. 
Humphrey was Lyndon Johnson’s running mate in 1964, he ex- 
pressed — feigned, perhaps — dismay over a statement Republi- 
can presidential candidate Barry Goldwater had made that some- 
times he feared centralized power in Washington, D.C., more than 
he feared Moscow. That was before the Vietnam War, Watergate, 
the FBI’s COINTEL program of spying on the citizenry, and 
citizens’ suspicions that some part of the national government, 
most likely the CIA, was involved in a conspiracy to assassinate 
President Kennedy. Ironically, most of the reaction to these events 
came from liberal to left-liberal Democrats. Conservative Repub- 
licans, while making gains politically, kept up the fire with the 
anti-big government rhetoric, even when they controlled the gov- 
ernment. Reagan, for example, continued his “government is the 
problem” rhetoric while the federal budget nearly doubled during 
his eight years as president of the United States. 

So who does trust the government? Reagan certainly did not 
distrust government nearly as much as his rhetoric suggested. 
The Pentagon, after all, is a significant part of government that 
consumes a substantial portion of the federal budget each year. 
And Reagan generously increased military spending, even as he 
committed his administration to a preservation of the “safety net” 
of welfare programs. And it is doubtful there was ever a seri- 
ous effort in the Reagan years to fulfill the Republican platform 
promise to eliminate the Cabinet-level departments of Energy and 
Education that had been created during the Carter administration. 

Conservatives often yield to the temptation to overstate the 
case against government. Dinesh D’Souza, in a recent debate 
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with 1960s-era radical Bill 
Ayers, said government 
doesn’t do anything well. 
Ayers asked him if he liked 
highways and national de- 
fense. Ayers, for his part, said 
one thing he liked about lib- 
ertarians is their healthy dis- 
trust of government. A short 
time later, he made the tired 
argument that every other de- 
veloped nation has a single- 
payer universal healthcare 
system. He seemed to be say- 
ing the United States should, 
too. It seems strange that peo- 
ple who share in the distrust 
of government should want 
to give that same government 
control over the healthcare of the entire nation. 

Recently I received an e-mail about a “hidden gem” in Presi- 
dent Obama’s $3.9 trillion budget, a provision for pre-school 
education. Again, the U.S. government has, in recent years, en- 
gaged in assassination and torture, enabled the killing of thou- 
sands of pre-born babies each day, spied on the citizens of this 
country, and acted as though the entire Earth, and perhaps other 
planets as well, is stamped with a “Property of the United States 
Government” label. Obviously there is something in all of that 
to offend everyone. And we want this government to influence 
the education of our children and be in charge of the healthcare 
of 320 million Americans? Why? 

To save money is one reason offered. Yet a cardinal rule of 
economics is that monopolies yield higher, not lower, prices. 
And a single-payer universal healthcare system is the very 
definition of a monopoly in healthcare. The only way to save 
money and reduce costs under such a system is to either sig- 
nificantly reduce compensation for the medical professionals, 
which will guarantee a rapidly growing shortage of them, or 
ration care, which would defeat the stated purpose of universal 
healthcare. If our fellow Americans on the Left were really in- 
terested in decentralization and local “democracy,” they would 
work to repeal ObamaCare and break the grip the government, 
with its unconstitutional U.S. Department of Education, and 
the teachers’ unions have on our education system, and they 
would support efforts to increase school choice and reduce 
supervision and controls over homeschooling. They would 
also rise up to oppose violations of civil liberties as well as 
the interventionist world policeman role for the United States 
even when one of their own — i.e., the leftist Obama — is at 
the head of government. 

It’s time to stop growing the government that nearly all of us 
— Left, Right, and center — have plenty of reason to distrust. 
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